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Annual Statement for the year 2008 of the U NITED FlNANClAL CASUALTY COM PANY
ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SChEAUIE D)....vovveerrercereireeeeseeessesesseessesssssssssesssssssssssssessssssssssssssesssssses | esseesnes 1,285,344,236 | .ccoonverveerneeeneenrsenernes | ceveenes 1,285,344,236 | .......... 1,018,526,593
2. Stocks (Schedule D):
2.1 Preferred StOCKS. .. ...t essssssesssssssssssssssssssssssssnsses | onnesseseenns 70,421,200 [ .oooovverreerererreeeerseeerrenes | cereeeeneeens 70,421,200 |...ccconv... 117,548,691
22 COMMON SIOCKS......cvuvuurrerreceesenssseeesseesissesssssesesssesss e ssssssssssssessssssssssnssenes | seesessseeeens 66,038,783 | ..cooovrrrnenne 8,370,541 | .coovvrvreenns 57,668,242 | ............. 217,574,019
3. Mortgage loans on real estate (Schedule B):
BT FIISEIENS ..o [ s | s | s (U1 O
3.2 Other than firSt IENS..........c.vcviriiiiiieiceierierreniesiessessesssssesssesssesssssssses [ neesnessnensnessnessnessnesseses | coressessesssesseesseesssssens | soreeiesinseesensessenees (U1 N
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less $
ENCUMDBIANCES)....v.vvevieverereeierisees e sssses st ssseses s bes s st ssssssssssesssssssessssssessssssssnssssens | ssssesisssssessessssessessessnssns | sressessssssessessessssessessssens | srvesesssssesisssssessesssenes (01 R
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)....o.vvvicvererieierisees e ssssessssssesee s bes s s s sssssssesssssssesssssssessssssssnssssens | sisssesisssssesessssesssssssnssns | soessessssssessesssssssesssssssens | sveesessessesisssssessesessones [0
4.3  Properties held for sale (less §$.......... 0 €NCUMDIANCES).....euvvceeereireeeeieeeesneieens | cereeeseieeseesssassesessessssenes | sessessssesesseesssssssssssssessns | eeseesessessnssessesssssnsenn (01 TR
5.
6.
7.
8.
9. Aggregate write-ins fOr iNVEStEd @SSELS........vverurrrrinrrririnessirseesseseessessssseessesssnsenss | sssesssssssssssssssssssssanes [V [P (O] (010 IO 0
10. Subtotals, cash and invested assets (LINES 110 9).......c.ccevevereerereeeieieeseseseeseiesens | e 1423447924 | ................. 8,370,541 | .......... 1,415,077,383 | .......... 1,354,832,353
11. Title plants less §.......... 0 charged off (for Title INSUTErS ONIY).......cvverrerrenernrnrirrenennenes [ | cornensnrsssesnssssssssenns | cnressessessssssssessnnsnens (01
12.  Investment income due and aCCrUE............cccovvririniineincincisereseesesesssssis | ociesieenens 13,815,378 | oo | e 13,815,378 | ....ccvvuvee. 15,618,782
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection.............ccccee. | covevevennn. 40,994,482 | ....covenene 3,308,867 [ ....ccoevuue. 37,685,615 [ ....ccvevuve. 41,641,807
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums).........ccccevveeee | covvernnnee 229,061,122 | coveveeeereeereereersesrenienes | eereeierns 229,061,122 | .covvuee. 250,154,279
13.3  Accrued retroSPective PrEMIUMS..........ccvviveveriviiieieierese e ssssssessessssssesenes | sesvsssssesiesissenns 49,584 [ oo 496 [ .o, 49,088 [ ..cvvverererien. 41,302
14. Reinsurance:
14.1  Amounts recoverable from FBINSUTETS.........c.cccvurieieeieieieiseesesessssssessssssesenees | evevsssssesessssesenns (173) [ e | e (UV£) ] I—— (2,172)
14.2  Funds held by or deposited with reinsSured COMPEANIES..........cceveverreerierieirereeerens | creereeiisieseseeesessesisssns | convssesssssesessssesessessens | svvesiessssesesissesesessenes (01
14.3 Other amounts receivable under reinSUranCe CONTACES.............oviriereriniireiies [ crrerirenienieniesiesiesiens | e | s (U1 O
15. Amounts receivable relating to UNINSUIEd PIANS..........ccoveveiicveieiceeeseseeseeseesissesenes | ceereesissesssissessssssssssses | sereseinssesesissssessssessesns | sevessissesissessessssssssnns (01
16.1 Current federal and foreign income tax recoverable and interest thereon............ccceveees [ oo [ | e (01 TR
16.2 Net deferred taX @SSEL..........couuwrerrineessireieeeniessse s ssssssessssssessnes | neessssseens 88,463,066 | ............... 40,849,356 | ............... 47,613,710 [ .o 51,155,088
17.  Guaranty funds receivable OF ON BPOSIL.........c.ccccuriciviicieieeee et sessesiens | eveessssssssssessssssessesssses | ressesssssesessessesessessenns | seveessessnssssesssssessaeses (01
18. Electronic data processing equipment and SOfWArE.............ovrveereeineenrereineneneeeesneneens | cererrersesensessessssssssssseens [ crnensensiessssnssssessssesnnes | seereesessnsessesssnssnneeees (01
19.  Furniture and equipment, including health care delivery assets ($.......... [0) IO
20. Net adjustment in assets and liabilities due to foreign eXchange rates..........cvuerrreeens [ rorrerrerriininenrinineneirees | e esssenes | e (01
21. Receivables from parent, subsidiaries and affiliates...........ccccccoverrrreiierreierieeeeseieises [ e 39,256,388 | ..oorererrrereiesienenns | e 39,256,388 | ...covvrnnns 49,921,745
22. Health care (§.......... 0) and other amouNts FECEIVADIE...........c.evueerrerrirreireireieeineieieennees | cereeeneisiseeinseseesesssssssees | sessessseesesessssssssesessesens | eeseesessessnssessesssssnean (01 TR
23. Aggregate write-ins for other than invested assets...........ccveerviiesrneieessee e |eoersseessnes 1,141,579 [ 648,349 | .o 493,230 | .ooiiiiiiennnnad 637,867
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23).......cuureuiereereieerncireieieciseeseessises et essse s sessessesens
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts
26. TOTALS (LIN€S 24 NG 25).........coomrrerererreeireceseeriseeessessseeeseeeseeesssesessesssesessesessssssnenes
DETAILS OF WRITE-INS
090 oo eeeteeeesseeeesseeess et s e R R R R £ b st | Hiteeeetseenes b snesssennssta | sesessseentsnensssssesntsnnnssts | eebiieenestnnness et (U RN
0902, ...vveereressrees sttt | setsennss st nennns st | erssseenene st eneneennsses | ersinnest s (U RN
0903, .. eeeteeeeesse et ess et b st | Hiteneetsennestsnnsssnnnste | eesessneenssnensssenesnssnnnssts | eebsiennsssnneess et (U TN
0998. Summary of remaining write-ins for Line 9 from overflow page........c.cooeveemeeeeernnennens | wovvenrireenennensesninnenns (V1 (01 (01 U 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE€ 9 @DOVE)..........ccveiveiveriiiieieieiersiesirens | crevieieeicresssessesessens (01 (1 I (01 I 0
2301. STATE UNEARNED SURCHARGE RECOVERABLE...........coovoereeeeereeererersrersesssneees | cerereseeesnnenns 493,230 | voorveereeeneeerneneeeerinnes | e 493,230 [ v 502,242
2302. PREPAID EXPENSES
2303. MISCELLANEOUS OTHER ASSETS.........commreerermrrereeesneessssssssssssesssessssesssssssssssssnses | vneeesseesmssssneeens 0[] I (S 0[C}  —— (18 T
2398. Summary of remaining write-ins for Line 23 from overflow page.........c..ccc.ceevvverersrienns | ovvveiveieiseieeieieninns (VN (01 N (1N I 135,625
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 bOVE)........cueirreesrernmreessernsnneessressiee | cornsserssseenaee 1,141,579 | oo 648,349 | ..o 493,230 [ .o 637,867




Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currer1t Year Prior2Year
1. Losses (Part 2A, LiNe 35, COIUMN 8).........cvuuiuumieimirireeimeiseesseessseessessssessesss st sssesss st sss s sest s stssessssssssneses | eessnensnsssssnenss 646,920,974 | ....ooovevceenns 521,717,066
2. Reinsurance payable on paid losses and loss adjustment expenses (Schedule F, Part 1, Column 6)..........ccovveeevvveerierieveeeeeies | covervesiesieinenns 95,410,268 | ..covvererenn 116,103,282
3. Loss adjustment expenses (Part 2A, Line 35, COIUMN )..........ccoiurieiiiicieiesie et bs st ssessssans | sressesssssesannes 134,204,059 | .ooovveveerrnee 118,564,330
4. Commissions payable, contingent commissions and other SImilar ChargesS............ovrerrrrrinrnriereesese e seessssesessssssessessssesssees | eereesessessnsesessssnnes 407,026 | oo 994,408
5. Other expenses (excluding taxes, lICENSES AN EES).........ccuiiuiviiiiiieiceiesess sttt ssssbs e stensas || eevsessesssssesessensans 156,413 | oo 434,126
6. Taxes, licenses and fees (excluding federal and fOr€ign iNCOME tAXES).........c.evivriverciireieeie et ssssstenes | coressssesssissessenas 5,072,600 | .covvrerrrririenn 9,522,842
7.1 Current federal and foreign income taxes (including $.....1,218,871 on realized capital gains (I0SSES)).........ccc.vervrrrrrerverrrerrrsriserins | cevveriiesiinsiienns 12,364,393 | oo 8,081,561
7.2 NEEAEIEITEA tAX HIADIIY.... .. eovereeeieerieieie ittt sttt s e b e ntens e ssnes | etsessessantsnssessessansnssnssantnes | eetsssseesnssansnnssnssensansnsesnssnes
8.  Borrowed money §.......... 0 and interest thereon §.......... Dttt saenssenssns | seesstessseeensaes s s sssensssens | eesseeesseeess et
9. Unearned premiums (Part 1A, Line 38, Column 5) (after deducting unearmed premiums for ceded reinsurance of
F I 0 and including warranty reserves of $.......... ) OO SO ST STOTPRPERTSPRPTTPITY [NSVRRRPRRN 506,465,649 | ......cccorvenne. 542,620,819
10, AQVANCE PIBMIUM....ouvvierieieieeietsetesee st ese sttt a s b b s s s e s et s st et s s et bbb s b et s s e ss b sse b sttt enses et st s sesassnsassessnsnntessnnns | svessnssessesnsesseses 5,077,208 | woovvevvrrrirrennnn 5,733,094
11.  Dividends declared and unpaid:
111 SHOCKNOIABTS........coeoveseee iRt | wbses s n s es st n s | et
T2 POHCYNOIAEIS. ...ttt bbb bbb s e s bbb bt s sttt s s st n s b ssnsenses | oebansessesastessesesnsessessssensenses | sesbessesissnsesse st entes et et en e
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS).........evuverrvrerernrerririseisnsisseesssssesseessessssssessesssssssssessessssssessenss | essssssesssssssssnssessanens (9,764) | oo 531
13.  Funds held by company under reinsurance treaties (Schedule F, Part 3, COIUMN 19).........cccoirieiiieieiecicseeiesse st esesaens [ cresessessessssssessessssssessessessees | sresssssessessssssssessssssssssessens
14, Amounts withheld or retained by company for aCCOUNT OF OthETS............euirriririncrrsers s ssessssssssessnes | sesessessssssnssssessessssssessesssnsns | sesessessssssnssessasssnssessanes 765
15.  Remittances and items NO AlIOCATEM. ..o [ Hbnib bbbt | srbienie b
16.  Provision for reinSUrance (SCREAUIE F, PAIE 7).t iesissisesssssssse e sssssssssessessssssessessssssssssssssssssssssssesssssssssessessns | stsessessesssssnssessesssnssessessanssns | stesssessessossasssessessanssnssessassens
17.  Net adjustments in assets and liabilities due to fOreign EXChANGE FALES..........c.ccuiuiieieisce ettt stesssssaens [ sbesessessessssssessessss b ssesssstans | sbesssssessesssssessessssss s saentens
18, Drafts OUESTANGING........oucveiicriectte ettt bbbt bbb ettt bt snae e | eveetentesaesenrnes 20,864,520 | ..covvereirernn 18,986,971
19.  Payable to parent, subsidiaries and AffiliALES............cccceeueieiiriiicicis st ents | steesesiest st stestaes | stesseses ettt
20, PaYADIE fOF SECUMTIES. ... vuerererrireererie ettt ssee sttt s skttt s st et s ssessentnes | sessessessessnssnssessastnsnnssessansns | sesssssessessassnssnssantenssessessenens
21.  Liability for amounts held Under UNINSUTEA PIANS...........cccuiueiiiieiessiei st sesis s st ss s sse st ssessss s ssessnes | snsssssessessssssessesssssssssssessansas | srsssssssesssssssssessessessssssessenens
22. Capital notes §........... 0 and interest thereon §.......... 0ttt s sttt st ssnns | eesseesess st ettt en st | eessess ettt
23, Aggregate Write-ins fOr HADIIIES..........cccueverireicie ettt bbb st ss s ntnsns | srsessesssssssssessanes 4977668 | ..o 5,165,896
24. Total liabilities excluding protected cell liabilities (Lines 1 through 23)...........ccrnirinineeeseseseeseissssssssseessssssseesssesssessees | eeeeseensenneens 1,431,911,014 | oo 1,347,925,691
25, PrOtECted CEll HADIIHES. .......cveuuvereirieiierirei ittt nen s | stspsssssessrssse e | ceeese s
26.  Total liabilities (LINES 24 @NA 25)..........ccuurrrmrereririeeeieeieesiesesse st ess s ssest st ess st sssssesssssntssnsns | snssssssssnsses 1,431,911,014 | .o 1,347,925,691
27.  Aggregate write-ins for SPECIAl SUMPIUS FUNAS............cvcviieeiiercieis ettt s et b s ss st sssses s sassnes | sesssesssssssessesissessesssensasens (0 TN 0
28, COMMON CAPILAI STOCK. ......cvucvieicrieiec ettt ettt st s st st s s b s sae s sansessesnns | esvessesesissessenas 3,008,000 [ .oooveverrerereins 3,008,000
29, Preferred CaPItal SIOCK........cvuurrererieieriiriris sttt et sttt snenns | snsessessentanssessententnsnstentanens | srsseeesrens sttt
30.  Aggregate write-ins for other than Special SUMPIUS fUNDS..........cc.ccuciiiiieiicce ettt bbb ssessntas | seessessestsssssesses s ssessaees (0 O 0
31, SUIPIUS MOTES.....eeeeririreisecisisrie sttt sttt s e R e n s b s s st nsns | ressessessastsnssnssessansnssessansnes | estsnssessantansnssnstensanssnesensnes
32, Gross paid in and CONHDULEA SUIPIUS........c.cvuvveiicieeiecictci ettt sttt bbbt bbb s bbb ntennas | seessessensensanes 190,373,432 | covvvvererae. 190,370,773
33, UNGSSIGNEA fUNAS (SUIPIUS)....c.rvurereererereirerssresseseesssessesessesssssessesssssssssessasssssssssesssssssssessessssssssessassssssessesssssessesssssnssessesssnsessnssessassansss | sessessesssessones 157,759,295 | ooovvvvrrirenns 222,696,587
34. Less treasury stock, at cost:
K73 - 0.000 shares common (value included in Line 28 §.......... 0) ettt sttt ssensnsnes | sreessestess s st entntestententas | srteseest ettt
342 ... 0.000 shares preferred (value included in Line 29 §.......... 0) vttt ettt et ntsnes | entnses st st eesi st ssaesentanes | entssissent st s st st st ntenanes
35.  Surplus as regards policyholders (Lines 27 to 33, less 34) (Page 4, LN 39).......covuerrrrrunrniniineereiieeeneiessessseeeesssssssssssssessssssessesss | srssssssssesssanes 351,140,727 [ .o 416,075,360
36.  TOTALS (Page 2, LN 26, COL. 3).......ccourvrirreriiriireieeiineeeeeesieessssesessesssesesseesesssessssssssessssessssesssssesssesssssessssesssessssssssssessssssssnesssssssnes | oneereneseesns 1,783,051,741 | ...ccovcveeneee 1,764,001,051
DETAILS OF WRITE-INS
2301. STATE PLAN LIABILITY.. 4,471,196
2302, OTHER LIABILITIES. .....ouvtuceuuremeeessesssesessseesssesssesesssessse s s st ess st ssss st s nt st nnntes | neessesssnsssnsssanens 351,010
2303. ESCHEATABLE PROPERTY......coiiiiirireieriresiseesseesssssssssssseesssasssesss st st st ssssesssesssssssssssssnssssssssssssssessssssssensses | oovessessssnsssnessssens 155,462
2398. Summary of remaining write-ins for Line 23 from OVEIfIOW PAGE.........ccoveieiiieicciecsie ettt se s ssssnns | srtesesissesse s ses s sssenea 0 [ oo 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LINE 23 @D0VE)......ciuiieiiiiiiiisiitiie et es et sssssssnsessessesessessssnsessesssssnssssessnssnses | sossessssssssnssssesens 4977668 [ ..o 5,165,896
2700, SRR R4ttt | Hhsees ettt nene | et
2702, eSS S SRR RS ERS R R S Rt | Hrsees ettt enenene | et
2703, SRR Rkttt et | Heseet sttt nene | et
2798. Summary of remaining write-ins for Line 27 from OVEITIOW PAGE........vuuurirriiririniinrieiseissssiesssssseesssssssssessessssssessessssssssssssssssssssssns | sessssessessssssssessasssssssssensans (0 N 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINE 27 @D0VE)........cuiveiiieeieiiesiiiiiisiieesiessesssesessssssesssssssssssssssssssssssssssssssssssssssssnssnsesnssnses | ansesossissessssssensssssssnssnsassas (01 0
OO OSSR OTOTPTTS DESSOT PP RTOT TP DO
3002, ettt | Heseet ettt nene | ettt
0 OO OO OO ST OTPTTS BOSOTO ST RTOTSTPTRT DOOT TR
3098. Summary of remaining write-ins for Line 30 from OVEIfIOW PAGE........cc.euriirieieieises sttt ssss st sessans | sssessessessssssessessssssssessessans (01 0
3099. Totals (Lines 3001 thru 3003 plus 3098) (LINE 30 @D0VE). ....uuieureriuriieiieierseesseesieseesesssssessesssssssssessesssnssessessesssnssessesssesssssenssnsssssssssnsenes | esssssesssessnssessesssnsssssssssesns {01 0




Annual Statement for the year 2008 of the U NITED FlNANClAL CASUALTY COM PANY

STATEMENT OF INCOME

1 2
UNDERWRITING INCOME Current Year Prior Year
1. Premiums earmned (Part 1, LiNe 35, COIUMN 4).........cuiieeieieisiiesce ettt ses st st sb s bes s s sssesas | oevessesassaesanes 1,221,951,471 [ .o 1,289,473,122
DEDUCTIONS
2. Losses incurred (Part 2, LiNg 35, COIUMN 7)......couevivieeeeieieeeeieessse ettt st s s s s sssse s sssssssessssassessess | essesesessessesenss 742,243,141 | .o 782,105,259
3. Loss adjustment expenses incurred (Part 3, Line 25, COIUMN 1)........c.oviviiirieeeeesee et ssssssessessesssessssens | evsesssessessesenns 143,103,916 | ..ooovvererrnee. 140,040,131
4. Other underwriting expenses incurred (Part 3, Line 25, COIUMN 2)..........ccoieviuiriieiireieieieee e ssssesse s ssssns | eeveessssesesessenns 247,340,440 |..covcvevreirrnne 256,276,016
5. Aggregate write-ins for Underwriting dEAUCHIONS. ........c.evuererririrerrrirrisissesseeiese s ssssss s ess s ssesssnssessessesssnssnssenss | sssssssssssssssssessassasssssassassans 0 ] oo 0
6.  Total underwriting deductions (Lines 2 through 5).... .1,132,687,497 |.... .1,178,421,406
7. NetinCOME Of PrOTECIEA CIIS........vuoverireireririei ittt sttt sns st ss s st st es st st s snssensanssnssessons | assssssssssensasssnssessanssnssessensanse | eonsessensanssnssessasssnssessassnssnees
8. Netunderwriting gain (10ss) (Line 1 MIiNUS LiN€ 6 PIUS LINE 7)......evurerrerrerrieiineireireieeissisiseesseissesesssssssssssssssssssssssssessessssssesses | sesessssessssessssenes 89,263,974 | ..ovvveernne 111,051,716
INVESTMENT INCOME
9. Netinvestment income earned (Exhibit of Net Investment INCOME, LINE 17)........cocuviivciirieieceeeee e seesssaesesesenes | eveesessessesssnand 64,965,940 | .oooeviririrnnn 54,968,434
10.  Net realized capital gains (losses) less capital gains tax of $.....(8,260,938) (Exhibit of Capital Gains (LOSSES)).........cccorerrvs | orrreririssiiene. (107,905,654) | ..ooovvoveenrirninicenees 964,556
11. Netinvestment gain (I0SS) (LINES 9 F 10).......ciurruriririireireieiieeiseie et esees st sse st s st sss sttt et ssessansnnns | sressessssssnssessnes (42,939,714) [ oo 55,932,990
OTHER INCOME
12.  Net gain (loss) from agents' or premium balances charged off (amount recovered §$.....181,396
amount charged Off $.....9,617,260).........cvuiueirrriiiessiese st sss s sss s sss s sss s bbb ssensssnsssss st ssesstesssessssssssnnes | svsesssssssesssanssnens (9,435,864) ] ...coovvvrerriirnns (8,072,186)
13.  Finance and service charges not inCluded iN PrEMIUMS...........cccuiveieieieisiee ettt ses s sssesses et sessesssssssssessns | eevessessesssssssssesand 6,044,841 | oo 6,470,652
14.  Aggregate write-ins for MISCEIANEOUS INCOME.........c.eviviieeicirirere ettt saste st b s sse s ssesses s bssses e sssessesanes | esbsssessssssssnssssssad 6,018,184 | ..oovovviiin 8,534,144
15.  Total other income (LINES 12 thIOUGN 14).......oucviveieeieeeteee ettt b s s s s ssssssnstessnssnses | essssesssssssssssssssas 2,627,161 | oo 6,932,610
16. Net income before dividends to policyholders, after capital gains tax and before all other federal and foreign
income taxes (Lines 8 + 11 + 15)
17, Dividends t0 POIICYNOIABTS..........cuvieireicteieic ittt st
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and foreign
iNCOmMe taxes (LINE 16 MINUS LINE 17).......vveviiireeeiieteiese ettt sttt ae s s s s sasssssessesnaas | svsessssssessesnsones 48,951,421 [ .o 173,917,316
19. Federal and foreign iNCOME tAXES INCUITE............cuiuveeveirieeieiieteees ettt s bbb ssesse s bestes b sessesaesans | aesissssessesessnsans 49929826 |.......ccovvvrnnnn. 55,525,186
20. Netincome (Line 18 Minus LiNe 19) (0 LINE 22).......ccccvreuerenrerrenineerseseiessssessisessssssssssssssssssesssssssssssssssssssessesssssssssessssssssessassons | soeeeessessenssessessereas (978,405){ .................... 118,392,130
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 prior year (Page 4, Line 39, ColumMN 2)........ccoeorrrnrermenrennneinennnsensennenns | cornerneeneeseeneens 416,075,360 | ...ovvrerererennns 426,371,423
22, NetinCome (frOM LINE 20)........ccvriieerereireireeereieesssssessee s ssssssessessessssssessess s ssessesssssssssessessssssessesssssnssessssssssessesssssssessassnssns | stessesssssanssssessanens (CTET0)| — 118,392,130
23.  Net transfers (t0) from Protected Cell @CCOUNTS..........c.riierrerrieeeirrieises ittt st ess s ssess s essesssssnsses | svtessssssessesssnsssssessansnssessessans | sessesssssessnssssssessnssnssessnssnenns
24. Change in net unrealized capital gains or (losses) less capital gains tax of $.....(2,520,746)............ccccuevevrrerrrrereresersesseiesssiens | e, (3,961,708) [ ..oovenvererrrereeeenns 3,551,406
25. Change in net unrealized foreign exchange Capital GaiN (I0SS)........c.ru et essseseeseesesssessessessessssssessnes | setesessesessesssssssssessesssssessessans | sessessssessssssssesssssssssessassnenns
26.  Change in Net deferred INCOME taX.........ccuiuiieieicice ettt bbbt bessessbnes | sevessssssseesssinses 34,036,717 | oo 1,465,995
27. Change in nonadmitted assets (Exhibit of Nonadmitted Assets, Ling 26 COlUMN 3).........c.cccoveiercreieiericseeieeseeseeesiesienes | eeveeieseiessiennnd (49,129,534) [ ..vvvvverereere. 3,054,812
28. Change in provision for reinsurance (Page 3, Line 16, Column 2 MiNUS COIUMN 1).....c.viiuriiriirmininienrininsenesseieseneesessessnssnes | sereeeseesssesssssessessssssessssessens | sessesssssessssessssesssssssssssssssanens
29, ChaNQGE iN SUMIUS NOLES......couvuueerereireeeiereieisseeeese st se et et se s ss s s s b sE et E bbb been
30. Surplus (contributed to) withdrawn from protected cells....
31.  Cumulative effect of changes in aCCOUNLING PHINCIDIES. ........vueveviueicieeeie ettt sans
32. Capital changes:
3201 P MMtttk ARk R RS E R E R E bbbtk s st ns b et | £bseetinet ettt en ettt ene | feeebesb ettt
32.2 Transferred from SUrPIUS (STOCK DIVIAENA)..........ccuorurirrieriiiriereieiineise ettt ettt s ettt ens | feetesssssessssssssssssestssssessessassns | eeeressessnsenessnsssstssssessessansnens
32.3 TrANSTEITEA 10 SUMPIUS........ouiieiieiecictete ettt bbb s bbbt s s sttt n s st n s s s ssesnsants [ snsntessessssessessesssssssessessntantes | sbisbessessesssssssesses st st es s s tnes
33.  Surplus adjustments:
331 PI IN. ettt
33.2 Transferred to capital (Stock Dividend)
33.3. Transferred from CAPILAL..........cc.cccrveieiicicie ettt bbbttt bbbt s st bsessentans | enbiesasstesss b s st st saestennas | eesesiestes et nae
34.  Net remittances from or (10) HOME OffICE........c.eiuiiiiiciccis ettt st bbb stns | estesbssssesses s sessesses s s ssessensas | eessssessessinsses st s s sbensesas
35.  Dividends to StOCKNOIGETS..........cceviieeiicieieeee e ..(97,000,000)
36. Change in treasury stock (Page 3, Lines 34.1 and 34.2, Column 2 MinUS COIUMN 1).......c.cciuiiuiiciiniiseiieieeiessessesiessssssssenes | cervsssessssssssse s sssssssns | ersissesssssissesssssssesessesseses
37.  Aggregate write-ins for gains and 10SSES IN SUMPIUS.........c.cvuiveeieieiieeieieiesie ettt ssess s ssessessessessssessessans | asssessesssssessessessensss 0D, 08 | curersessssssessassessssssessessassanes 0
38. Change in surplus as regards policyholders for the year (Lines 22 through 37) (10,296,063)
39. Surplus as regards policyholders, December 31 current year (Line 21 plus Line 38) (Page 3, Line 35).......cccccvvvvveervrverecns | veverreireisis 351,140,727 .o 416,075,360
DETAILS OF WRITE-INS
0507, ettt ettt RS Rkt b et | £bieeb et bbbttt e | ettt
0502, ettt R8RSR Rkttt | £heeb ettt ettt e | eeebneb bbbt
0503, ettt
0598. Summary of remaining write-ins for Ling 5 from OVEMIOW PAGE.........ccueviriiieieiiesieeesse st saes
0599. Totals (Lines 0501 thru 0503 plus 0598) (LINE 5 @DOVE)........coviuiieiieireiiiisisis st sesessssses s sessns s snses st snsesesssnssnees
1401. FINANCE & SERVICE CHARGE REVENUE ASSUMED..........coostutiimiieinsiseessseseeseesse s ssssssssssssssssssssssssssississsissines
1402. INTEREST INCOME ON INTERCOMPANY BALANCES.........cocootiireieiniineissiseissisesseese e ssssssssesen
1403. MISCELLANEOUS OTHER INCOME........ccccccosvvmerrneireiins
1498. Summary of remaining write-ins for Line 14 from overflow page...
1499. Totals (Lines 1401 thru 1403 plus 1498) (LIN€ 14 @DOVE).........cviveieriiiisisiii sttt enneneas
3701.
3702.
3703.
3798. Summary of remaining write-ins for Line 37 from OVEfIOW PAGE..........c.ccveieeiciieceese ettt s ssssesse s | svsessessssssessssssessesessessssans (0 [ 0
3799. Totals (Lines 3701 thru 3703 plus 3798) (LINE 37 AD0VE)........iieiiririieeiiciiisie sttt ess s ssssssesess s snaesssssenssssesssssnsans | sesssnssssesnsnsesessansanes 95,638 | oo 0




Annual Statement for the year 2008 of the U NITED FlNANClAL CASUALTY COM PANY

CASH FLOW

Curre;t Year PriorzYear
CASH FROM OPERATIONS
1. Premiums COllected Net Of FEINSUIANGCE. ..........rvumrerririeeierieesiessieesie bbbt snienenns | eresnsssseessnes 1,209,559,769 | .....cccovvvvneee 1,287,093,998
2. NEtINVESIMENTINCOME. ......cvieeieicreie ettt bbb s s s bt es st s s s s s sssssnsessesntnsesanss | tevsesessessesassansans 86,910,034 | oovevveviiin 72,586,274
3. Miscellaneous income.... 2,886,251 7,076,416
4. Total (LINES 1 HIOUGN 3)....eeoeerrcirreeeeeereeeseeessse st ses s ses et ss st s sttt eesssnessesssnns | crseessnsesssnnees 1,299,356,054 | ....oovvvvvrnnnn 1,366,756,688
5. Benefit and 10SS related PAYMENLS.........ccviuciiiieiieie sttt s s bbb ssensnes | siessensssaesaenaas 637,734,246 | ..ccoovvernn 603,068,123
6.  Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cciveveeiciiveieieiesisieieiieisiiens [ erreieeieiserese s sens | covsssssesisssssesse s ssssssenens
7. Commissions, expenses paid and aggregate Write-ins for dedUCHONS..........cc.vvveieierireirecss e 374,329,938
8. Dividends paid t0 POICYNOIAETS. ..ottt sttt sttt en st st enss | atsnssessessnsssnssessanssnssessastnsnnsns | sesessssssssnssansssssnssenssnssessessnes
9.  Federal and foreign income taxes paid (recovered) net of §.....(10,551,329) tax on capital gains (losses) ...47,966,210
10, TOtal (LINES 5 thIOUGN 9)..couvvereeirnciriieetseiiseeesees sttt eent s | eresnessnessines 1,055,222,266 | ......coocovnnen. 1,025,364,271
11. Net cash from operations (LiNe 4 MINUS LINE 10).........cciirrriirieeiiereeesce et sssesssessesssssssssssssssesssssssesesssssessssssessssees | sevessssesssssesans 244133788 | ..cocvveverrrens 341,392,417
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BOMAS . vevueeeetsaereeseeessseesessseess s es s s 88888884 R 8RRkt | eebtsneneitnnneneas 589,661,289 | ....evvevrurrernnee 806,163,210
12020 SHOCKS...uuvvereerieieerese it eesss bbbt | ceneseeene e 145,022,739 | ..o, 49,617,777
12,3 MOTEGAGE I0BNS.......ouivieiecictcei ettt sttt b s bbb s st b bbb s s bt st s s st ntenans | antessesstense s e bs s st s s st entesetas | Heebensessesnt st e st n st a s ans
124 REAIESIAE......cuv oottt | setses et nenes | Heenss s
12,5 OtEI INVESIEA @SSEIS........cevuiirirceierieesicriesi sttt nt st | setstseess bbb nenes | Hoeses st
12.6 Net gains or (losses) on cash, cash equivalents and Shor-term INVESIMENLS..........cc.vveiernrieininrrenssessssisessienes [ rreeensesssssssssss e
12.7 Miscellaneous proceeds 825,519 |...
12.8 Total investment proceeds (LINES 12.1 10 12.7)......covivevirieeieceteeesee ettt s s s ssssssessnsnss | sressessesisssssesens 735,509,547 | oo 855,780,987
13.  Cost of investments acquired (long-term only):
R =TT OO OT PSSP ISP 894,923,090 | ooveorreerrrrennn 916,921,911
1312 SHOCKS. .uuureerureesaeceese b es s RRRRERnbnne s | ceteenn et 50,723,593 | ..o 191,055,463
13,3 MOTIGAGE 0BNS.......ueeieciieeis ettt s skt nt st st es | etsessstensessessensnssessestantnnsss | srestsssnssessantnese st entene s st st
134 REAIESIALE. ...t | st | seb s
13.5  Other INVESIEA @SSEIS........ciuiirrireieeiecie bbbttt esssennes | sebsessse s e s s st nt st sentes | eebeeseesess et
13.6  MiSCEIlANEOUS APPICALIONS. ......vuivvvereciscisesierieie sttt s sttt s s s n s s s es s s s ssessensnssens | essessanssssessensenssesssnsenssnssensas | sesssssssssssessassensnsas 817,785
13.7 Total investments acquired (LINES 13.110 13.6).......ocvviriieiiiireiecereeie ettt ssse s ssssessens | crsssssssssssssaesaes 945,646,683 | .....ccconnv. 1,108,795,159
14.  Netincrease (decrease) in contract 10aNS aNd PrEMIUM NOLES.........ccevrvivereiieritese st esses st es s sssssse s ssssesssses | srtesissessessssssesssssssssssssessesnsas | ersessesssssssassessssssessessesensessens
15.  Net cash from investments (Line 12.8 minus Lines 13.7 minus Line 14) (253,014,172)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOES, CAPILAI NOLES.......oucvecveeieeieisete ettt sttt bbb s s b s saesasssssessesnsansas | svbessesssessesssssssssessssstansessesas | essessessessssssessesssessessntnsasaes
16.2 Capital and paid in SUrPIUS, €SS trEASUIY STOCK..........c.cvuiueieeiiieiciecsctee sttt st bassests | seestessesaessessssassaessnes 2,659 [ .o (39,760,406)
16.3 BOITOWE fUNS........ooouvirierirceieiici ettt enessens | sevssseessesn st eress s nenes | Hesessseesseses s sens s seees
16.4 Net deposits on deposit-type contracts and other iNSUrANCE IADIIIHES.............ciuviieieiiciieieess e | cereserie s sesseseses | eesessessessssssses et ess e sessessens
16.5  DivIdends t0 SLOCKNOIAETS...........cc.veeveiiieicictcese ettt ses s es st ssesssssssessessnsnns | ssssesisssssessesinsad 45,000,000 | ..ooovererrenees 97,000,000
16.6  Other cash provided (APPHEA).......ccciveieieiriecisiceceee ettt bbb s st ssesas | sessssssssssssssassans 12,286,863 | ....coooevereenn. 48,255,059
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Ling 16.6).........ccoverumrrrenrrerns | corsressessrssensenss (32,710478)] ..o (88,505,347)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus LiN€ 17)......c.oevveneeneneenrerneinnes | corermeeneeneirsenennees 1,286,174 | oo (127,102)
19.  Cash, cash equivalents and short-term investments:
191 BEGINNING Of YT ...ttt sttt ettt ens s e snnnsnts | seesssssessssssenessastans 357,390 | v 484,492
19.2  End of year (Lin€ 18 PIUS LINE 19.1)......uiuiiiieiisiiciei sttt ssss sttt snssnssessss s enssnsssssesssnses | enssesossessssssesseseas 1,643,564 | oo 357,390
| Note: Supplemental disclosures of cash flow information for non-cash transactions: | |
200000 s | st | s




Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
1

2 3 4
Unearned Premiums Unearned Premiums
Net December 31 December 31 Premiums
Premiums Prior Year- Current Year- Earned
Written per per Col. 3, per Col. 5, During Year
Line of Business Column 6, Part 1B Last Year's Part 1 Part 1A (Cols. 1+2-3)

1 FIT .ttt bbbttt ns | Shebessetetas e es s et et et e et s ansetesens | 4bessetesnsesesassetesenseses s setebensetes | nereseesetesanseses s etesensetesassntetanse | sessesesestetessnsesesansetesanseaeranaed 0
2 AIBA INES....vovveirvieietesis ettt s st s e senss | essebssssssassessssestessessstessessssenses | sresssessessesssssssessessssessessesensesse | sssessstessessnsessessessnssssassessnsansess | tessssessessessssessessessssssessesnsan 0
3. Farmowners MUILIPIE PEFil..........ouiiirrreereecseeesseees | sereeeiseee e sss e essstees | esseesssesseesetsssessesssasssesssesssanses | sressessssessesssssssesessssessesssnssense | sueeessssessesnssessesessssessesssenes 0
4. HOMEOWNETS MUIIPIE PEIL.......vuiviveiieeicieeteeeetee et teretens | ceeteseieses e ss s b s s s sssebesens | sbessesessssesessssssessssesessssssebessetes | sesessssesessssesessssssesessesessssssesanss | sesesessssesessssesessssesessssesessans 0

5. Commercial multiple peril

6. MOMGAGE GUAANEY.....c.vvieeiiiieieieie ettt ssessssenses | sssesssssssessesssssssessessssessesessntess | sessessssessesssessessesssssssessessssasses | sressessssessessssessesessssessessessssense | sssessssassessessssessessnsessessessesns 0
8. OCBAN MAIMNE. .....cevrverierieeeitieteieeiees s sseten | eebsest st st st st s s s b sb et | £esettsessseseses st ettt ssnetss | wbtstesssess sttt sb bt netes | enisesssesssesss s 0
9. INIANA MAMNE.......ocveerrrirriicrrerierieerieeiensesesesreessssennssenees | connesenenesenseneeeee b 1,866,036 | oo 22,657,261 | coooevverrieriins 19,692,205 | ...vvorverrrrireninne 44,831,092
10. FINANCIAI QUAIANEY........vuveiiieieicictece ettt ssens | essesssesses s s s sssesssssssessessssntens | essessssessessssessesssesssssessessssasses | siesssssssesssssssessessssessessessssssanss | sbosssssassessssssessesassessesssssnsns 0
111 Medical MAlPraCtiCe = OCCUITENCE. ........c.cveviueiriieeteiereeeisieressisissieies | crevesesesesssesesssesesssesessssssessns | sbessssessssesessssssesessesessssssesasseses | nesessssesessssssessssssesassesessssssesanss | sessesessssesesssssessssesessssesessans 0
112 Medical malpractice - ClaIMS-MAGE...........c.ccvriiviiieieiieiie s | ceteie ettt sesbens | essessssesses s sesss s st ssse s ssssestes | seessessssessessssessesssessessessssssenss | sresssssssessssssesesssessesasssnsns 0
12. BANQUAKE.. ...t esessees | seseeessstessesstsesesseesssessesessntens | esseesstesseestessesesnsessesseenntentes | sressesantesseenstessessesensessenesennense | srseessenresetasten s tense e naneed 0
13. Group acCideNt AN NEAIN...........ccccviieicceeee et eniens [ et ssessssanss | ebessssssessessssesses s ses s s bsbensens | ebebessesaesss s s e st s s ss st nes | sebesesse sttt s e tnee 0
14, Credit accident and health (Group and INAIVIAUAI).............cccriveieriees [ e | ereersisssessssssessesessesse s ssssssess | eesessesssssessssssesssssssessessssessesns | sossissesssssssssssssesssssssessesssnes 0
15. Other acCident AN NEAIN............cccuiiiiiiiiieie s [ et sienes | sorers et | Heree bbbttt | e 0
16. WOTKETS' COMPENSALION. ......evrieiiireiiirireiseiseiseieeeeseieese e sssesesens | eesesseesssesssessssssessessssessesssansses | sresssssssessessesnssessessssessesessssesse | seessstessesessssessesssssssessesssssssess | sesnessssessesesessessessssssesseseen 0
17.1  Other liability - OCCUITENCE........coourvrrerircrirerieeeieeriseessenieesieseine | seeseesesseresseesnens 12,734,247 | oo 5,897,149 | oo 5,873,933 | oo 12,757,463
17.2  Other liability - ClAIMS-MATE. ..ot ieessesseseses | cereeessessssesssessssssssssssssesssssses | sesessessssssssessassssssessessassssssesses | sesessssssmssasssssssssessessnnssessessassss | sessessesssssessessossssssessassnsnnees 0
18.1 Products liability = OCCUITENCE. ........c.cueveiiecreiicie et sneiens | crevessiesesseessseseses s s ssssebesens | sbessesessssesessssssessssesessssssebassetes | sesessssesessssesessssssesessesessssssesanss | sessesessssesessssssessssesessssesessans 0
18.2  Products liability - ClAIMS-MATE. ..o esineissisesnseees | cereeeesessssesssessessssssssssesssssses | sessssessssssssessessssssssssssessssssnsses | sesesssssssssassasssssessesssnssessessassss | sessessesssssessessossssssessassnsnnees 0
19.1,19.2 Private passenger auto iability............ccooc.rvuereerrinreinerinerienines | e 127,029,653 | ....ooocverririreriinnns 35,305,412 | oo 35,364,929 | ..ooovvvverrieinne 126,970,136
19.3,19.4 Commercial Quto lIability.............occcrverreerrerererirsreesecseeeeeeinees | ceeerreeeseeeeseennns 670,509,906 | ....eeonrerreenns 328,384,906 | ....cooorrrrrienn 307,874,775 | ..o 691,020,037
21, Auto physiCal damage. .........ccceurvemrrererirririeriienrieseeseerieeesseesneses | ereereseeresesesenees 333,660,310 | ..o 150,337,575 | ovvevvreriienens 137,658,639 | ..oooevvvrrririenne 346,339,246
22.
23.
24,
26.
27.
28.
29.
30. WITANEY ...ttt s e | nesesssssesesssesesastesessetessesseansses | sressessssessessesnssessesssessesessssesss | sesessstessesesnssessessssnssessessnsassess | tesnessssessesesessessesessssessesnen 0
31. Reinsurance - nonproportional aSSUMEd PrOPEIY..........cccuirieiinries | coreieiisieieieisiesesssssssessssssens | sesessssessessssessesssssssssesssssssesses | sresssssssessessssessesssssssessesssssssenss | ssssssssassesssssssesessssessessessssans 0
32. Reinsurance - nonproportional @SSUME lIDITIY...........c.cveieriiriiie | e | e ssessssnses | sresseesssesseesstsssessesssssssesssnssenss | sueessssssesessssessesssssssessessenes 0
33. Reinsurance - nonproportional assumed fINANCIAI TINES...........cccovviies [ cerriiiiiieieee s | crvereveseseses e essebessetes | sevesessesessssesesssssesessesessssssesenss | sesetessssesessssesessssesessssesessans 0
34. Aggregate write-ins for other lines of DUSINESS..........vurvrerrirrrrieiins [ s (3,852) | .ooverreeererenresnireenenees KL I A I 33,496
35. TOTALS.....cotcritirinenietriesi s sssass s ssasssenssennes | evssessnssssssnenes 1,185,796,300 | ...oocvevrrrirriirnns 542,620,818 | ....cocovvrireriinnn 506,465,648 | .......ccooocnenn. 1,221,951,470
DETAILS OF WRITE-INS
3401, GAP ADDENDUM........vvvimrmirmirrireiisssiesissesiesesssssssessesssesssens | ceseesssmsessesssessssssssns (3,852) | ..overreirireirireriiins 38,515 | oo 167 | s 33,496
BA02. Rttt | eeet s Rt R et n | HeseeR ettt nene | seess sttt nen s | SEieese ettt 0
3403, ettt | eee i sttt | Sesres ettt | eeess sttt | Seieese et 0
3498.  Summary of remaining write-ins for Line 34 from overflow page........ | coovceeevveivereicicsesieenad 0 | e 0 | e 0 [ e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).........cccuvwrnee | covervnivniiniiniissiinees (3,852) | oo 38,515 | o 167 | oo 33,496




Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A - RECAPITULATION OF ALL PREMIUMS
1 2

3 4 5
Reserve for
Amount Unearned Amount Unearned Rate Credits Total Reserve
(Running One Year | (Running More Than and Retrospective for Unearned
or Less from Date One Year from Earned But Adjustments Based Premiums
Line of Business of Policy) (a) Date of Policy) (a) Unbilled Premium on Experience Cols.1+2+3+4
1. I s | ettt | Se s | Hensienii sttt | sensens s | e 0
2. ATTEA TINES......oooiieieiii s sisnies | cetsissie bbbt ssbssins | sebinsss bbb s | shbsnss sttt eses | sberebenab bbbt | s 0
3. Farmowners MUILIPIE PETl.......c.ciuiieieiiieieeisieesseseseensens | ceevessssessessssesssssssssssesns | essessesssssssessessssessessssenses | sresssssssessessssessesssssssasesse | sressessesssssssessessnsessessnsanss | seesessssessessessssessessesns 0
4, HOMEOWNETS MUILIPIE PEIl......cveiriiiieiicieieiee ettt | ceoeissiessssssse e ssssssessesns | essessesssssssessessssessessssasses | sesssssssessessssessessessssasesss | sressesesssssssesessssessessnssnss | sesesessssessessessssessessesns 0
5. CoMMETCIAl MUIIPIE PEFL.......vvveveeiiieiieieieiei et | crreessiesseisssssessessstesesiess | setessessssessessesssssssesessssens | sessessssessesssssssessessssessesins | sessessesssssssesessssessessessnses | sressesssssssessessnsessessesnes 0
6. MOTJAGE GUATANEY......vviveiiceereicee ettt be s bnes | seestessssesessssesesessstesessnaes | eebesessesesssissesessesessssssetens | sressesessssesessssssesssssesssnns | srevessssesessssssessssesessssssesss | esessessssssesessssessssssesennn 0
8. OCBAN MAIMNE. ...t snsins | coeresrss bbb snss s | fensbssssnsssss s nsbnsbnsbens | sesbiessess bbb esbiens | sebsest s enes | shbssssassbnsbenssesssesssennses 0
9. IN[aNA MAMNE.........coiiii s
10. Financial guaranty.
111 Medical MalPraCtice = OCCUITENCE..........ccveereveiiecrereerereisiiee et | rreesessssesessssssssssssesesinnes | seresessssesssissesessssessssssesess | ssessssessssesessssssessssssessssess | sretesssesessssssessssesessssssesss | evessessssssesessssessssssesanns 0
11.2  Medical malpractice - ClaiMS-MAGE. ..........cccvueverieriieirieiciriereiiees [ et iseaes | eresssesssssesessssessssssesesens | soessessssssesessssessssssesesssess | sesessssessssssesessssesessssssasns | essesesssissesessssessssssesenes 0
12. EAMNQUAKE. ..ottt sns | esssesssseses s sesesssssesessnaes | sebesessssesssissesesssessssnsetens | eresesesessetesssesesssstesenens | sretesssesesisnsetesesessssssetes | esessesssissesesissesesesaesenen 0
13. Group acCident AN NEAIN...........c.ccvevereveeee et | et sstesesiess | seressessssessssssesssssessssssens | eevssssssssesisssssesessssessesns | estessesissessesssesssssessssnses | sessesissnssessesissessesessanes 0
14, Credit accident and health (group and INAIVIAUAL)............cceviieiees [erverieieiesesieeiessiiess | ceresesissessss s ssssssens | oevssssssssesisssssessssssessesens | essessesissessessssssssesssssses | sessessssssessesssessesesnes 0
15. Other acCident AN NEAIN..........c..vuuriiicicerecreceierieees | e | resiessessess st ssssstns | sestestessest bbb essiens | sebsestess sttt nees | ertesten ettt beennes 0
16. WOTKErS' COMPENSALION........cvurerirrereieireinieieiseieeseeseiseseesstesiesenees | ceressssesssesssssseessssssessenns | senssesseesssessesssssssesessssnsss | sesessssessessesssssssesessssessess | sessssessesnsssssessessssessessnsans | essesessssassessessssassesesn 0
171 Other liability - OCCUITENCE........oevevecveeiereseee et | cevevessessissenens 5,873,933 | oo | e | s serenens | srerssesresesnnns 5,873,933
17.2  Other liability - ClAIMS-MATE. ..o eeissirsieesseees | cereessesessssessssessessssssssesss | seesssssssssssesssssssssessesssnssns | sesessesssssssssessasssssnssassanes | nsssessesssssssssnssessessnssesses | sesssssssssssssssssessansnnssnns 0
18.1 Products liability = OCCUITENCE. ..........cuieierereireireieieiseirie s | eeeissinenesssieesssesssssseenes | eesessesessssesseesssessesssansses | seesessssessessssnssesesssssssenns | stnesessessssnssessesnsssssessesnnss | sesessesssssssessesssssssesseenes 0
18.2  Products liability - ClaiMS-MATE. ........ccrrurrirrrirririsierirriieieireineis | cereesiiesinsesssessessssnssnses | sesssssssessssesssssssssessessssssns | sesessesssssssssessesssssnssassanes | nsssessessasssssessessesssnssesses | sesssssessssssssssssessensnssnes 0
19.1,19.2 Private passenger auto liability...........c.cocvurrerirrerrnsininrrsininnes | corvreerseeneinns 35,364,929 | ..o [ et niens | rerressens st sssssensenes | seeessessnnsnes 35,364,929
19.3,19.4 Commercial auto liability..............cccoeerereerrieieieieieiceeeese e | e 307,874,775 | oo [ et | ereeissssessessssssesiesissenes | ooaesssessenns 307,874,775
21. Auto physical damaGE. .........c.orurerreerrereieieneireieeeeeseesssseeeseesessesenes | ceeeeseeseeens 137,858,839 | ..ereeeeeeereeeieerneireireies [ eerreineieessinei e nniees | cessesteee st s sessnsenens | seeessenensens 137,658,639
22. AIFCTARt (] PEHIIS)....vvvceeireirecircieie ettt sesntesees | seesessessssssessessesssssessestens | cosssssssnssassssssssessessssssnsss | sessesssssssssessassssssessastansnns | susessessassssssssessasssssessanes | eees ]
2 TR T OO OO OO PP OO OO FOTOOP OO P TSSOSO POTOPTOTO ST PRSRPSRTORS PP IFTRPTPTRRRRON 0
24, SUPBLY oottt sttt sanas | sbessssesses st estes st estessesnts | sebessesestessesssensesaesesantens | ebsessssessesssestes st sstensesns | esbessesisaesses e sestessesesenaes | suessesnsestess ettt es e benes 0
26. BUFGIATY @NA M.t einnes | ceeeeniest e sess st sstsssssenes | eesestsessessestessssssessassansans | eesestassssssessessasssssnssastanes | esssessessasssesssestasssssessns | setesessessseessessansnsiens 0
27. BOIlEr @Nd MACKINETY.........cvuriiieiirisiieeere et sissesssseeiseies | ceseesessessssessssesssstssssssents | esssssssesessessasssssessassanssns | eesessasssssessessssssssnssassanes | osssessessnssnsessessanssssessns | sessessnssssssensssessassnnssnns 0
TR O (Yo OO OOP OO PSPPI POTOOP OO OTSTUPTOOTU POTOPTOTO O URSRPTRTORE PPN ISP 0
29. INEEIMAHONGL.......ceoe bbb | cebesb st st sttt esisenes | sosesssessesbesa s esiesi s | sontsiesssesstessiessbessisssiensis | cetbesesine s nentees | seriseni s 0
30. WAITANEY......cvvveicre ettt estenens | sesbssessessessssassesssssstesesss | srestessessssessessssessesessssanss | esiessssessassssssssssesssssssessess | sesessessessssessessssessessessssens | sessesssssssassesessssessesssen 0
31. Reinsurance - nonproportional @SSUME PrOPEIY..........cccvieiiers | cevrereiieiieiisiesiessssssssseses | ersesesssssssessessssessessssssses | siessssessessessssessesssssssasesss | sesessesssssssessessssessesssssnss | soesiessssessessssssessessesns 0
32. Reinsurance - nonproportional assUMEd labiliy..............ccceieieis [ erviiiieiieisieiieicsisieiies | erereisssssesessssesessssesses | sesessssesessssessessssessessesss | sresesesssssssesessssessesssssnss | ssresiessssessesssssssessessesns 0
33. Reinsurance - nonproportional assumed fINANCIAI INES..........ccce. | eiiriieieiiieieiinisieies | erereissssesessiesesssesses | sresssssssesessssesesssssssesesss | siessessesssssssesessssessessssnnss | ssessessssessessessssessesesns 0
34. Aggregate write-ins for other lines of business...........ccoevevevrnnnen
35, TOTALS ..ot
36. Accrued retrospective premiums based on experience
37. EQrned DUL UNDIIEA PrEMIUMS........c.vuiieiciieeiieies ettt 8188288 e bbbttt nnebns | 4ebee et sntse et st nnes
38. Balance (SUM OF LINES 35 thTOUGN 37).........c. ettt ettt ee e s a2 s e n e st s eesenssensentnsessastansnns | cressessssennes 506,465,648
DETAILS OF WRITE-INS
3401, GAP ADDENDUM.......cevireeirmmerieeiseesssesessessssssssssssssesssssssns | svesesssssesssssessssenns 1ABT | erernreinereeniees | rrreeiseinesisesssssssesssnees | sresssessinessssesssssessesinnes | ooessseesssessesssenes 1,167
BA02. Rt n e | S8eeee s Rttt | Hreest et eee st nsenes s | et nest st ennties | sreestseesteness st sennns | eeesiees sttt 0
BA03. Rt n e | S8teee s Rttt | Hreest sttt nensenesns | et nest st et | dreestseest et enentensnnns | eeesiees sttt 0
3498.  Summary of remaining write-ins for Line 34 from overflow page... | .....cccoovvevevriererrennen. [0 TR [0 TN (0 TR 0 [ e 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 aboVe)......cccccw. | coervreencririnivinenenns 1167 | i) 0 | oo 0 | oo O 1,167
(a) State here basis of computation used in each case: Pro Rata and Rule of 78s




Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

PART 1B - PREMIUMS WRITTEN
1

Reinsurance Assumed Reinsurance Ceded 6
2 3 4 5 Net Premiums
Direct Written
Business (Cols.1+2+3
Line of Business (a) From Affiliates |From Non-Affiliates|  To Affiliates To Non-Affiliates -4-5)
1 T sttt nnees | seseseteseeese st nnsenrenes | eesessesnressenseenntessenn | seeesesseenetessesetantesens | nesessesesnstessessetensennes | retessesesastessesntennanns | sesstesneseseneesnennnened 0
2 ATTEA TINES......oooiiiiiiiiis s | chississsis s sississies | sobsesssessiessisssississsias | sestiesiessessessessseniss | sressessness et sesssesseses | erisesesesis s sessees | soensesi s 0
3. Farmowners MUILIPIE PEFil.........oeuiriirrirrrerrecrisieinees | sereeeisiresesseseessseees | eeseeesseesssesssenssesseens | cenesesseenessssesssssssesens | nessesesesnssessessessssesnes | nesessesesnssessessssssssnns | sesseessesnssssssssesesnes 0
4, HOMEOWNETS MUILIPIE PEIl.......vciriiiieieiciceie et | cereieissiesesessssesseses | sessessesssssssesssssssessesss | sesesessssessesssssssesess | sesessessessssessessssssseses | sossessessessssesesssssssanss | sosssessesssssssessessesns 0
5. Commercial MUILPIE PEL........vuriirirreeercreieseseisisseneenes [ eereiresseseseessressnnes | cessssesessesssssssessssessans | sessssessssessssssssnssasses | sesessssssessessassssssessases | sessessnsssessessessnssessons | sressesssssessesssnssnssn 0
6. MOMGAGE GUAANEY.......vvireieieiieieiee et esessessees | sesessessssessesssssssesseses | sessessesssssssessessnsessesns | sressessessssessesssssnsesess | sesessessessssessessesesseses | sossessessessssesessssessanss | senssessessnssssessessesns 0
8. OCBAN MAMNE........eocerrerieeieereiseesseeeeeeseseeseseesessessssssessessesssssnss | sesesssessessasssssessessanes | sesssssssssessssssssessessane | ssessessessessasssssnssastas | seseesssssessessassnsssessasss | sessesssssessssssssnssnssens | ssessessessessessasssnean 0
9. INland MArNe.........c.coocuvivniisincsscssessie | e, 909,104 | 1000000.38,492,932 | oo [ e | e 41,866,036
10. FINANCIAI GUAIANTY. ... veerereirieceeie it sseessnsas | eesesesessessssssessessastans | soessssesssssssasssssessessns | sesesssssessesssssnssessases | sestessssssessessasssnsssssans | sresssssessessessassessessns | sesessessssssessassnsnnees 0
111 Medical MalPractice = OCCUITENCE. ........c.cveviveiriieeteiereeeiiiereseies | eresssesessssesessssesessnns | esesesssssessssssessssssess | eressssssesssssessssssesasins | sessesssessesessssessssseses | sesesssesessssesessssssessnns | sessesessssssessssesesssnnd 0
112 Medical malpractice - ClaiMS-MAGE...........cccovvevruireieiciiicieiiees | ettt | eraessesessssesessssesseses | cosssessesissessesiessssessess | sesessesssssssessesssessssses | essessesssssssessessssssanss | sressessesssesssssssesnd 0
12. EAMNQUAKE. .....cocvicecveiicescte et sesnsens | eressssesessssesessssesesssns | sessesessssssessssssesssinsess | sressssssesssesessssssesasins | sesssessssstesessssesssssseses | teressssesessssesesssssesanns | sesesesssseressnsesesinned 0

13. Group accident and health

14, Credit accident and health (group and INAIVIAUA)...........everrerees [errrririninniesiinsinnes | cerensisiessssesesssessnns | sessseesssessssssssessssses | semssssssssesssssssssessenss | sessessssssessessesssssnssens | soessessssssessessasssessn 0
15. Other acCident and NEAIN............cccririiiicieiieierenis e | ceriiriissiissinsissinies | erseessiesses s essienss | seessessessessiesseensiens | crbesieseesseniestesiaes | sesieesinesi s 0
16. WOTKErS' COMPENSALION. .......vuiviieereieirireirireiseieeeiseieeseeeisesssseans | cresesssesesssseesessssessesns | eoessesssesssessesssssssessess | sessssessessssessesssssssesses | snssessesessssessessesnssenss | sesssessesssnsssssessssnssens | sesessessesessssessesneend 0
17.1  Other liability - OCCUITENCE. ........ourrerrererriereerrireeenerrersincris | nrereesesn 843,750 |........... 11,890,497 | .oovvvereriecincrieenin | verrieesisesieessinesenns | consesiessseesessssssessnns | coneeseens 12,734,247
17.2  Other liability - ClAIMS-MATE. ........ocurirrerreririrrirrireieeneissieessses | seeessessesesssssssssessesses | sesssssssssssessssssessessns | sesessnsssesssssssssnsesseses | sessessssssnssessassssssessans | sessessssssessessassssssesss | sesessnsssssssssassnssnees 0
18.1  Products liability = OCCUITENCE. .......cvveiieriieiieiiissieiseissieieissiesies | cersssessessssessessssssseses | cossessesssssssessessssessesss | senssesesssssssessessssesens | sessssessessssessessessnsesses | srssessessessssesessessssanss | srnssessessessssassessesns 0
18.2  Products liability - ClaiMS-MATE. ........ccrruricireiririeeineiieieisnines | evereessesessnsessssnsssssees | sessssessssssssssssssessessns | sesessnsssesssssssssssnsseses | sessessssssessessassssssessans | sesssssnssessessssssessesss | sesesssssssssessassnsnnses 0
19.1,19.2 Private passenger auto liability.............cccoouvererreennnneieseenes | veveneeens 11,868,224 |......... T15,181,429 | ..o | e | vevssiensssssssesessssnnes | covssenns 127,029,653
19.3,19.4 Commercial auto liability.............cccrvveereenrrernreerereeersnneriens | e 437,202,659 |........ PRI XX RS DRRTRRTRY ISR (12,610) | ......... 670,509,906
21, Auto physical damage.........c.coewvrmrvererrirrernerirrerieseesrereessseens | coeveenns 174,602,791 |......... 159,057,519 | ovooericeencrrerinens [revreseinreierssnesinees [ sreresessnsssssennees [ seeeeees 333,660,310
22.
23.
24,
26.
217. BOIlEr @Nd MACKINETY.........cviviieiecicie et | eeressssssessessssssesseses | essesssssssssessessssessesss | sresessessssessesssssssesess | sesessesessssessessssesseses | essessesssssssesessssessanss | sressessesssssssessessesns 0
28. COAIL. vttt esseees | seesieesnes e neia | ceteieess sttt eaes | rersi st eens | seestest ettt | crtent sttt | senseni et 0
29. IEIMALONGL.......cvooiiiii i | st esienes | coressness s resbens | sesrsssnss st nnsins | srbiensieni s | cesbnes e | et neees 0
30. WITANEY ...ttt sessteen | resessseessssesessstessesns | eonssesseenssessesesnssessess | nesessessssssessesssassesses | nesessesssssssessesssnssenss | sesssessessensssssesnssnssens | sesessessenssenssesseeneend 0
31. Reinsurance - nonproportional assumed property............ccoceees |eeveveninnn XXX etrrieies] cerrernsieisissieseinsienes | oessssessesssssssessessssenss | ensssssesessssessesssssssens | sessssessesssssssesessssenses | oesessessessssessessesnes 0
32. Reinsurance - nonproportional assumed liability............c.ccooeeres |eevrvereneee XXX ttrvirvee] ereeneneeeensieeeeneinenes | reenesssseensessiessesssinens | eeneensseseesssssseessnssees | seenesssseesessssesesnssnsses | reesssesseensssssesesnes 0
33. Reinsurance - nonproportional assumed financial lines.............. |.cceeeunee. XXX etivreres] cevreinsieseinsesennsseses | eessssessessssssiessssssenns | ensssssesessssessesssssssens | sessssessesssssssesessssenes | soesessessessssessesiesnes 0
34. Aggregate write-ins for other lines of bUSINESS.........coovveerrriinies | ceinenrnniininns (3,852) | .vovvererrererrnnenrenes [0 [ {1 [\ I (3,852)
35, TOTALS.....ccooimrinrnniinirinnsrnssnnsenisensssnsnesesssnnnssssssssseees | oneeeen020,886,676 | 10000 557,897,014 | ovvvviviiviiniriinne0 oo (] (12,610)]......1,185,796,300
3401.
3402.
3403.
3498.  Summary of remaining write-ins for Line 34 from overflow page. | .......cccocrerriencenad (01 (01 (V18 O (0] [0 O 0
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)........... | ceveveveerenaee. (3,852) | ..ocvrerrrrsrrianan [0 I [ (0] [\ (3,852)
(a) Does the company's direct premiums written include premiums recorded on an installment basis? Yes[ ]No[X]
If yes: 1. The amount of such installment premiums §.......... 0.
2. Amount at which such installment premiums would have been reported had they been recorded on an annualized basis §.......... 0.




Annual Statement for the year 2008 of the UNlTED FlNANClAL CASUALTY COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - LOSSES PAID AND INCURRED

Losses Paid Less Salvage 5 6 7 8
1 2 3 4 Percentage of
Net Losses Losses Losses Incurred
Unpaid Net Losses Incurred (Col. 7, Part 2)
Direct Reinsurance Reinsurance Net Payments Current Year Unpaid Current Year to Premiums Earned
Line of Business Business Assumed Recovered (Cols.1+2-3) (Part 2A, Col. 8) Prior Year (Cols. 4 +5-6) (Col. 4, Part 1)
1.
2.
3. Farmowners multiple peril..
4. Homeowners multiple peril.
5. Commercial multiple peril...
6. Mortgage qUaranty...........ccevvievevicieieee e
8. OCEAN MAIMNE......ovvvriciieissie ettt
9. Inland marine...... ..15,355,213 | .... ..2,406,267 |... ..2,326,501
10. Financial guaranty..........cccceo.....
11.1  Medical malpractice - occurrence...
112 Medical malpractice - ClaimS-Made...........ccoviuririeiriieieieeeeieeissienes | e ssnsens | ooee
12, BARNQUAKE.......coeeeceececte ettt sstenses | essessesssssstes et sntes s sense e snsnes | aun
13. Group accident and hQalth..............cccuevcueieieiirecee e | errensenssssies s sesssnes | eon
14, Credit accident and health (group and individual)..............cccceverriereres | oo
15.  Other accident and health
16.  Workers' COMPENSALON. ..ot
171 Other liability - OCCUITENCE...........ovurereeiireireire et cseeseeseesestsseseieees | cereesesesseesesseseseesnssesens 21,383
17.2  Other liability - CIAIMS-MATE. ..o | ceeesessseeee st ssnes
18.1  Products liability - OCCUITENCE..........cvurvrrerreereeescierese e
18.2  Products liability - claims-made.. L0
19.1, 19.2 Private passenger auto liability...........c..ccocuevreveveeriesieieseeseeeeeeereie | cervesessesessssese s 4,486,693 |.... 84,039,656 88,526,544 | ..o, 73,126,195 | ..o 77,530,142 ....84,122,597
19.3,19.4 Commercial @Uto IADILILY.............ccvuervverrererireiieriesiesies s sissiens | cvressssssssesssssees 168,630,329 |.... 144,084,966 312,715,295 | ...ooovvvrreierinninns 560,517,955 | ..ovoovevererrnrirrins 434,144,204 439,089,046
21, Auto physSiCal damage........ccvvuerrernrinrieieisesissieessssssssee s ssssessesssnsns | sressesssssessessnsenes 111,396,690 |.... 83,402,497 6,774,422 | ..o 3,075,404 198,502,955
22, AINCIaft (ll PEIIIS).....uvecveeeeeevciieeieeeee ettt sssesesnses | cressesissesses s sesse s sssssesesentens | oeee
23.
24,
26.
27.
28.
29. International .
30, WaITANEY. ..ot
31.  Reinsurance - nonproportional assumed property
32.  Reinsurance - nonproportional assumed liability..........ccccocerreirrineennen.
33.  Reinsurance - nonproportional assumed financial iNes...........cccocovereens | corvrreeneereurninns ) 0.0 S
34.  Aggregate write-ins for other lines of business .22,586 |... 6,149 |..
35, TOTALS ..ottt snsnes | cessesesessessesenssnnen 285,743,009 331,291,280 | ..oovoeee (4,945)].... 617,039,234 742,243,135
DETAILS OF WRITE-INS
3401.
3402.
3403, ..
3498.  Summary of remaining write-ins for Line 34 from overflow page
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above)............cceun...
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Annual Statement for the year 2008 of the UNlTED FlNANClAL CASUALTY COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - UNPAID LOSSES AND LOSS ADJUSTMENT EXPENSES

Reported Losses Incurred But Not Reported 8 9
1 2 3 4 5 6 7
Deduct Reinsurance Net Losses Excluding Net
Recoverable from Incurred but Net Losses Unpaid Loss
Authorized and not Reported Reinsurance Reinsurance Unpaid Adjustment
Line of Business Direct Reinsurance Assumed | Unauthorized Companies (Cols. 1+2-3) Direct Assumed Ceded (Cols.4+5+6-7) Expenses
1.
2.
3. Farmowners multiple peril..
4. Homeowners multiple peril.
5. Commercial multiple peril...
6. Mortgage quaranty..........cccevvereirecresies e
8. OCEAN MAMNE.....ouiviiieciiesieie ettt
9. Inland marine 1,157,481 ...119,856 ..941,207 |.
10, FINANCIAl QUAMANTY......oreeieieceieie et eeesesssesssessenes | seesessessssesessesssssssssesssssassnens | cessessssesessessssssssessasssnssnssnss | sessessessassssssssessessesssessessensns | sesnessessessesssesessessenssesessnld | sesesssssmesnssasssssnssessanssnssnssns | essssssesssssssnsssessasssssssssessnnes
11.1  Medical malpractice - occurrence
11.2  Medical malpractice - claims-made
12.  Earthquake.........ccoeuue.e.
13.  Group accident and health.....................
14.  Credit accident and health (group and individual)
15, Other accident and health
16.  Workers' compensation......
17.1  Other liability - occurrence..
17.2  Other liability - claims-made...
18.1  Products liability - OCCUITENCE.........cccevreiiirrieieieeie e
18.2  Products liability - claims-made
19.1,19.2 Private passenger auto liability... ..3,652, LAT 707,792 | ... ..24,174,589 . 73,126,195 16,824,593
19.3,19.4 Commercial auto li@bility............cevrvereererrinirnrireieissiseeseeesssssisees | cnreseeeseeseneens 297,807,879 164,215,009 | ..oovvoveerrerireireierinens 7,006 462,015,882 | ....ooeverrirerinnn. 62,395,078 | ...ovvvrrrrrrnen. 36,106,995 | ....ooovverieeieeieeieeeseniens | e 560,517,955 112,538,244
21, Auto physical damage........ccccccueeuereireeieieieeeeieise st sens | eveeeseesesssssienias 10,432,902 | ..ovvvrrerirnnd 6,793,263 17,226,165 |...coovvevererrenes (5,260,230) eeene(5191,513) [ o | e 6,774,422 | ... 3,782,963
22.  Aircraft (all perils)
23.
24,
26.
27.
28.
29.
30.
31.
32. Reinsurance - nonproportional assumed liability
33.  Reinsurance - nonproportional assumed financial lines. L0
34.  Aggregate write-ins for other lines of busingss............ccccccouevevirinnas ...4,200
35, TOTALS ... sasnass e seenans | evaesseesessasnaees 312,106,712 | ..oovvrrereee. 219,267,781 | ..o, 7,008 |..ooorrrrnnne. 531,367,487
3401. GAP ADDENDUM
3402. ...
3403, ..
3498.  Summary of remaining write-ins for Line 34 from overflow page
3499.  Totals (Lines 3401 thru 3403 plus 3498) (Line 34 above).................

(@)

Including §.......... 0 for presen

t value of life indemnity claims.



Annual Statement for the year 2008 of the U NITED FlNANClAL CASUALTY COM PANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
1 2 3 4
Other
Loss Adjustment Underwriting Investment
Expenses Expenses Expenses Total
1. Claim adjustment services:
1T DMECE et | et enees 19,172,868 | ..ovvevererceeiermieseineries | ereeeessenineessessessssssss | oneessesssseees 19,172,868
1.2 REINSUrANCE @SSUMEM........ceviieerieiieiri ettt ss s s sesessnsssens | sesesssssesessnsens TAIET | o | e | esssesesesesnnes 7,491,151
1.3 REINSUIANCE CEABM........cuiiicieiitieir ettt ensees | ersessnsessessssensenas (64,344) | ..o | eisiesiesieisssseserssessienees | crsrsseesenssssnsenaens (64,344)
1.4 Net claim adjustment services (1.1 + 1.2 - 1.3) ... | coeeveieesesiennas 26,728,363 | ..o (0 T {1 O 26,728,363
2. Commission and brokerage:
2.1 Direct, eXCluding CONLINGENL.........c.cviiveiercieie et ssssssens | sessessessessssessesessessesesssens | esissessesssanes 58,544,072 | oo | e 58,544,072
2.2 Reinsurance assumed, eXcluding CONtINGENE........c.cvieieiiirieieierieiesiesesisiesenns | reesssesseesssesessessssesessssnns | sessessssesesnes 48,793,707 | .oovvverereceeieiessienenns | ceenresseeennnea 48,793,707
2.3 Reinsurance ceded, eXCIUdNG CONTINGENL. .......c.curiuiurirriienrireeeeiseieieeesisseeeestenees | sessesssesseesessessssesessessessnes | sestesssssssssessssssens (2,867) [ oo | e (2,867)
2.4 CoNtINGENE = QIFECL.......c.cvoiiieiiccece e ses s e | sneressssesesssssesssseressssnsens | sernnesserssrerennssen 80,030 [ tiveriiieiiee s | e 985,636
2.5 Contingent - reiNSUrANCE @SSUMEM.........c..ciueiuererieerieeieiseiessesesesessssssssesessssesessnsens | essensessessnsessessessssessessessns | seveesensenseseerens 15OA2, 190 | eivieiiiisieiese e | e 1,342,150
2.6  Contingent - reinsurance ceded....
2.7 Policy and membership fees
2.8 Net commission and brokerage (2.1 +2.2-2.3+24+25-26+2.7)..ccocoevevveeeiens | covereeeeeereeseerenseevnns {0 I 109,668,431 | ...cocvoverevierereirene, () R 109,668,431
3. Allowances t0 MaNAGEr AN AGENES........c.ccvveveeiiviiieieieieee et sss s sssessesssns | sssessssssessessssessesssssssessesss | sessesessessessssssessssssessessess | sossessessessessssessessssassessesins | sessesisssssessessssessessssnsns 0
4. AGVEIHISING. ...t | sensens st | sreeeee et 8,051,147 | .o | ceveererenseeennd 6,051,147
5. Boards, bureaus and @SSOCIAtIONS............cc.eiuuiuiiiiiiiiiiiiiieiiiissise e ssssssssissies | cestsessiessiessasneas 274,852 | ...oveveercrinene 293,602 [ ..o [ s 568,454
6. Surveys and UNAEMWIItING FEPOMS............ccevevieeieeictceres ettt esaes s sssssaeses | sesessessesessessesssssssssessesns | eveessssssessesans 7,298,372 | oo | crevinesesiseienns 7,298,372
7. AUIt OF @SSUTEAS' TECOTAS..........vuuieriiiiiicii ittt | bbb bbbttt esbes | Hetbbe bbbttt ettt | Sbrebnssenss e | eesbesbssb bbb s seees 0
8.  Salary and related items:
81 SAIAMES. ... vereeeerrirrir ittt | et 65,355,540 | ....ocrvvrernnns 56,661,086 | ....coovvrerrrernnns 169,444 | ..o 122,186,070
8.2 PaYrOll tAXES...... ettt | eeseennteenesenees 4,688,275 | ..o 4,564,584 | ...ooviin, 7,568 9,260,427
9. Employee relations and welfare... 12,250,444 | .. ..8,561,677 |.. 20,847,000
10, INSUFANCE......eeeieeeieieete bbb nies | shstssee e st ss e es s bt | cosesseessness e sbnessnenine | chenesinesine sttt .0
11.  Directors' fees
12, Travel and travel HBMS........cc.cv vttt besas | sessssssessesnaad 6,767,418 | ..ocvevrerernne 1774807 | oo | et 8,542,225
13, ReNtaNd reNEIEMS......covureeriricciriecsieriesi sttt nsenens | cesesesssensssnenes 8,691,484 | ..oovvvrivinenns 5,345,881 | ..o 232 | i 14,037,597
14, EQUIDMENE. ..ooevoceeeeiceise ettt ettt essssessens | eesssesssessaneees 1,228,759 | ...vvorvcereenne 2,387,803 | ..eveeerererieernereneeninns | ceeeeseeenneeenens 3,616,362
15.  Cost or depreciation of EDP equipment and SOftWare.............c.ccoeevieeiicreniieesieeesieeinns | evevesesesennnns 9,182,573 | ..coovverierran 8,010,869 | ...covirerviererriieeiieeiins | e 17,193,442
16, Printing @and StAtONETY........c.ccvciveieicieicieiese ettt ssans | seeaesaesaesssnsaenas 598,247 | .coovveverrrernnn. 1,573,448 | ..o (V5 A 2,184,112
17.  Postage, telephone and telegraph, exchange and EXPreSS.........ccovveveiiverrierererieersiseeieeens | ceveresesesessns 5,335,455 | ..cooveriiirian 8,315,285 | ..o | e 13,650,741
18, Legal @nd AUAIING. .......cvveureerrrireceicrieeeee sttt sest st essnssessnnens | sestsssssssssssssesans 831,718 | .o 2,075,901 | oo 98,622 | ...coovvririines 3,006,241
19, TOtalS (LINES 310 18)....euuverurrireieriereiseiresise st sssessssssssessssnnnes | seessneesssnees 115,204,766 | .......ccoco.... 112,914,263 | ...ovvvverreriinnes 323,161 | oo 228,442,190
20. Taxes, licenses and fees:
20.1 State and local insurance taxes deducting guaranty association credits
OF 81112860, ettt sttt | enssenss sttt sntens | srbeesienstnstas 19,127,291 | o | e 19,127,291
20.2 Insurance department liCENSES AN FEES.........c.eivrieiciiirie et | ressssessessssessess e sssessenes | eressssssessenes 3,572,181 | oo | e 3,572,181
20.3 Gross guaranty aSSOCIAtoN ASSESSMENLS...........vcrururrerrerresrerrsesssresesessesessessssssessnsss | ressessssssesssssassssssssessansns | sessesssssssssessssssnenns (8,635) [ ceuverereeeereerrernsenneeesnnes | reereeseseeseneeeesenens (8,635)
20.4 All other (excluding federal and foreign income and real state)............cccccvieierieiiens [ ovsieiieisissiesiesesssseiins | cerierisisssnenns 1,295,249 | .o | e 1,295,249
20.5 Total taxes, licenses and fees (20.1 +20.2 + 20.3 + 20.4)........coovereereererrerieerieiniens | ceerereisseesee s snes {1 I 23,986,086 | .....cocovrrrvirerirrrireiinnns 0 ....23,986,086
21. Real estate expenses..
22. Real estate taxes
23, Reimbursements bY UNINSUIEA PIANS............cciiieiiicieiieie ettt ses e sssesens | etsssesessssssessssesessssssessssess | soesessssesesssessssssesessssesesss | stessesessssssesssesessssssessseses | tesesssesesssssesssssesessssens 0
24.  Aggregate write-ins for MiSCElANEOUS EXPENSES............cvueviveieeicriieie e | crsrssiesesensnes 1,170,788 | ..o 771,659 | .o 102,172 | oo 2,044,619
25, Total EXPENSES INCUITEM........cevreiiiireieiiisieieiseieee ettt ssesnns | sesessessssnens 143,103,916 | ...cccovrrnee. 247,340,440 | ...c.oovvvvrernes 425,333 | (@).ererrene 390,869,689
26. Less unpaid EXPENSES = CUITENE YEAN............coeviveieerecieisieeieissesee et esaesssensns | eesessesssinaes 134,204,059 | .....ccvvvrnnnn 5,594,036 | ...cooovirireirernnn 42,000 |...ccoernnne 139,840,095
27.  Add Unpaid EXPENSES = PHIOT VAT ........coccveiirereriircteieeeie st sese s es b ssesessssesssnas | sbesessesesinnns 118,564,330 | ....cccoovvvrnee 10,891,372 | ..o 60,000 |...cccovverene 129,515,702
28.  Amounts receivable relating to UNINSUrEd PIaNS, PHOT YEAI............coiuriueiiiiieieicreeeicsieisiens | eveiisiessess s sssssssesiens | sesissessesesssssssssesssssssesses | soesissessessssessesessssssssssesss | sresessssssessesssssssessssansen 0
29.  Amounts receivable relating to uninsured plans, CUITENE YEAT............ccvicuiirieireiiieiiieieeiies | ereseieisissesesesessssssesssees | oeeressssesessssssssssesesssesesss | sressesessssssessssesessssssessssnses | oeverssissesessssessssssesessnsens 0
30. TOTAL EXPENSES PAID (Lines 25 - 26 + 27 - 28 + 29).......ceuumervmmrmmerenerineesinesenns | sevvseseeneens 127,464,187 | ..oovvverenn. 252,637,776 | .cooonrerrrrinenns 443,333 | .o 380,545,296
DETAILS OF WRITE-INS
2401. MISCELLANEQUS EXPENSES..........coitieiemierierineesiesseesisessessssesssssssssssssssssssssssssssssns | sesessessssssssesesnns 642,579 | ..o 535,701 | .oveerererecvrcnenne 56,076 | ...ovvvrrcrerenns 1,234,356
2402. OUTSIDE SERVICES.......cooiurieeireiresiinsississisessssssssssssssss st esssssssssssssssssssessesssssssssessasssnsss | sesmssesssssssssessnes 528,209 | ..covviriririiens 235,958 | ..o 46,095 | ..o 810,262
2403, RS e Rkt | Hieee Rt b | b iRttt | cebrnes ettt | sereet ettt 0
2498. Summary of remaining write-ins for Line 24 from oVerflow PAgE..........ovrrrerrerinineenseeirnnes | ceereeeesnssnsesseessnssssseens 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 above)........... 1,170,788
(@) Includes management fees of $.....120,953,044 to affiliates and §..........0 to non-affiliates.
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Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

............................ 3,573,641 | .ccvvririnnen. 3,825,369
.......... 17,580,564 | ..... ... 17,024,718
.34,067,986 | ..... .32,628,169

1. ULS. GOVEINMENE DONAS......cvoiiiereeieiieiicie ettt bbbt sen
1.1 Bonds exempt from U.S. tax....
1.2 Other bonds (unaffiliated)....
1.3 Bonds of affiliates................
2.1 Preferred stocks (unaffiliated)..
2.11 Preferred stocks of affiliates.... ... | (D). e |
2.2 Common stocks (unaffiliated).. I ...3,330,617 | .
2.21  Common stocks of affiliates. [ P

3. Mortgage loans................
Real estate......
Contract loans...........cccveveveveicieeesce e reee e et
Cash, cash equivalents and short-term investments... .| (€). 222,320 | .....
Derivative inStruments............cccoeeeevivesrieenienns e [ D s
Other invested assets............ccccuvuevnee.
9. Aggregate write-ins for investment income. v [0 |

..8,419,548 | . ...8,439,375

...3,251,319

© NGO

10. Total gross investment income.... rereenseennneenennenen 07,194,676 | ... .65,391,272

11, INVESHIMENE EBXDENSES. .......cveieiecveciieieeiettte ettt bbb s s st s st b s b s s bbb s e s s s 4o b s s bt e s s b s b bbb bbb s e b s s s s s b s e bbb s e bt bbbt es . .425,333
12.  Investment taxes, licenses and fees, excluding federal income taxes....
13, INtEreSt EXPENSE........cveeeeieiecieeieie et
14. Depreciation on real estate and other invested assets........ woee | (e
15.  Aggregate write-ins for deductions from investment income... rree | e 0

16.  Total deductions (Lines 11 through 15)........... v | e 425,333

17. Netinvestment income (LINE 10 MINUS LINE 16)........ccuiueiiiieiiisiieieisetesie ettt et bbbt bbb s bbb bbb bbb sens st nsesebnss | sebssessesssssssensesnsane 64,965,939

0901.
0902.
0903.
0998. Summary of remaining write-ins for LiNg 9 from OVEMIOW PAJE........vuuruurirrirrieiecineiseieesseisstsesssssessesessesssessssssssssss e ssessssssessessans | sssesssssssssssssssssssssessesssnssessessnnes 0 | oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @D0OVE). ... rererurrireresreseessesasessesssssssssssseseesessssssessessansssssssssessssssssessssssnssssssnsssssesss | sssessassssssesssssnsssssessanssnssessassanes 0 ] e 0

1501.
1502.
1503.
1598.
1599.

i

Includes $.....293,536 accrual of discount less §.......... 0 amortization of premium and less $.....81,623 paid for accrued dividends on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 for company's occupancy of its own buildings; and excludes §.......... 0 interest on encumbrances.

Includes §$.....2,787 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.

Includes §.......... 0 accrual of discount less §.......... 0 amortization of premium.

Includes §.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
Includes §.......... 0 interest on surplus notes and §$.......... 0 interest on capital notes.

Includes §.......... 0 depreciation on real estate and §$.......... 0 depreciation on other invested assets.

ICIGHICH

ez

EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5

Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized

on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
20,120,093 | ...ovree e
1.1 Bonds exempt from U.S. taX.......cccoooeverrirereiiiieieseeceee e 193,693 | .o 1,193,693 | .o
1.2 Other bonds (unaffiliated).... . (37,267,416) | .... .(2,038,298) | ....
1.3 Bonds Of @ffiliates.........cevueveeiieicccee s | et s JE SRS e —————— 0 |
2.1 Preferred stocks (unaffiliated).. . 1,600,000)] .... .(59,493,781) | .... .(61,093,781) | .... ..21,250,254 |....
211 Preferred stocks of affiliates............cccevvereieicrciiieccseeeseens | e e —————— e ————— 0 |
Common stocks (unaffiliated).. .(25,967,721) | .... .(13,151,460) | ... .(39,119,181) | .... .(26,414,084) | ....
Common stocks of affiliates.............cccvveverevereeeeeeeeceeeeees s s 719,675 |....
Mortgage loans................ B OO TURURON reereereresese s | e [ v
REAIBSALE. ...t | et e ——————
CONrACE IOANS........oucveieieicice et essesnbens | cressesie s enees e ——————
Cash, cash equivalents and short-term investments.................... e ———————— e —————
Derivative INSIIUMENLS...........covveveiiieiese e e ———————— e —————
Other invested asSets.........cccuiiieiciisieeses e e ————————— e ————
Aggregate write-ins for capital gains (I0SSES)........covuveirerierrieiiens | creriersiieseeserssiessersseenes 0]..
Total capital gains (I0SSES).......ruirerrerrieierierissierississssssssssesssnins | essssessessnens (5,926,653) | .....covnc. (110,239,939) | ..ovvvuvee. (116,166,592) | ....ovvvrrrrenes (6,482,453)
DETAILS OF WRITE-INS

1. U.S. government bonds

)
nooo\lovcn_-b_wi\,!\’
NN

—
I

0903, ot
0998. Summary of remaining write-ins for Line 9 from overflow page....
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above)...............
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Annual Statement for the year 2008 of the U NITED FlNANClAL CASUALTY COM PANY

EXHIBIT OF NONADMITTED ASSETS
1

Current Year Prior2Year Changesin Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)
1. BONAS (SCREAUIE D).ttt sttt st et s sas | evsesssssssssessssessessess s ssessestsssnssens | sestessssaessessssssessessssbssessessssesaens | eebsessesssssssssestess s ssesses s saessessanes 0
2. Stocks (Schedule D):
2.0 PrEfEITEA STOCKS. ....cvvuuiereericeicrieiiicri sttt sss st | cebsessee bbb | ebseest sttt | ereebi et 0
2.2 COMMON SLOCKS........cvieieiiiteiieictes ettt bbb ss st saesnbas | eevsbessesssssssssesssnssenas 8,370,547 | cooovrerereeeeereeeree e | e (8,370,541)
3. Mortgage loans on real estate (Schedule B):
BT FIISEIBNS oottt sttt | erieet ettt | ceseei ettt | et 0
3.2 Other than fIrSt IENS.........vverreircricriierieerisereresiesesi st esssisessans | sessssessiessssesssesesssesss st sesssesssses | stsssessssessiessssesssesssssesssnassensssens | sesisessssessssessssesssessssessssesssseness 0
4. Real estate (Schedule A):
4.1 Properties occupied Dy the COMPANY........cciiieieiesesie e esessesssssssses [ resrsiesess e sssessessssssessessnses | sessesssssssessessssessessesssssssesessssasseses | srsesssssssessesssssssessessssessessessnsassens 0
4.2 Properties held for the production Of INCOME.........c..ociuriririrrerere e [ e ssessstssssssestes | steeesssessessssssesesssstssssessessssssessessns | seesessssssessssessssssssessassssssessestans 0
4.3 Properties NEIA fOr SAIE..........ccvvevieceeceeee ettt sesss s ss s ssens | eesessesesissessess s ssssessessssessessesentes | sesresissesaesesessestesestessss s ssssessesans | ereetessesese sttt es et rens 0
5. Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term iNVesStMENts (SChEAUIE DA)..........ccvcieieieeeeeeeeeeess e sesssssess s sesas | cevesssssessssssesessssessessssssssssssesisssns | evessessesssssesssssessessssessessssessessesenss | siesissessesissssesssssessssssessssssesseses 0
8. CONMrACTIOANS..........cueriiriiriitir ettt sines | setinesine sttt | sestest sttt | sttt 0
7. Otherinvested assets (SChEAUIE BA)..........ouriinierrnneesssissessesisssessssssssssssssssessnnss | svsessnsssssssssssssssssssssssessessassssssesss | eosmssssssssessossssssessessssssessassesssnssnsss | sorsssessssssssessasssssnsssssssssssessasens 0
8. RECEIVADIES fOr SECUNHIES. ......rvereieesiircrircrisresiecesriess st sss st ssssssesssnenes | eebsessnessssesss s eses st essenssnens | ebsneestssess st sesss st eessenes | seseesssenss st et sess s 0
9. Aggregate Write-ing for INVESIEA @SSELS........cvrrurrrrrerrirririrrieie s ieessssssssessssssssesessessssssens | sosssessssssessssssssssssesssssssssessenssens (01 RS 0 ] e 0
10. Subtotals, cash and invested assets (LINES 110 9)........cuvcurieiririeieieeieceesesesssiesieses | e esessees 8,370,541 | oo (01 U (8,370,541)
11, Title plants (fOr Title INSUTETS ONIY)......veeurrierriririsrinrieiesesressisesssssssesesessesssssssssessssssssssssssns | sessssssssessessssssessassssssessessessssssessesss | sesssssssnssssssssessessassnssessasssnsnssnsss | sesmssessnssssssessassssssessassnssnssessassns 0
12, Investment inCOME dUE AN CCIUEM...........ccviiiiiiici s sienes | serierisis s | s ssennes | sesbesiess s 0
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in the course of collection
13.2 Deferred premiums, agents' balances and installments booked but
deferred aNd NOL YBE QUE........c.cvcicecce ettt ssessnes [ sresssesssssssss s ssess s s s ssessesssssessestes | stessssssessessssssessessesssssessessasssssessns | soessessessessestessssssessessssssesessessans 0
13.3 Accrued retroSpPECHiVE PIEMIUMS........v.rurrerereireeeeieesessesseessessssssessesssssessessssssssssssesss | wtessssssessassnsssssssssesssnesessessanens 496 [ oo AT | e (79)
14. Reinsurance:
14.1 Amounts recoverable fromM MBINSUIETS...........cc.viuiuiiniiniieiciiesicsiesiesiesisessessienses | sessnesinesisesiresisesisesiessessesssssssse | sestessessessesssessiesseessesssesssesssisnnes | sesiessesssessessesssesseesseesseessesssens 0
14.2  Funds held by or deposited with reinsured companies
14.3  Other amounts receivable Under reinSUranCe CONMTACES............ccuuiurrinriinrinniinniiniiens | s | reviessesiesie s ssiessiennes | sesiessess sttt 0
15.  Amounts receivable relating to UNINSUIEA PIANS...........cceveveveieeieieesiese et | revesseresieses s sesssssssessssins | eveesissessssessssssesesissessesessesssssssess | seesississesssssssssssessssssessessssesseses 0
16.1 Current federal and foreign income tax recoverable and iNtrest thEIEON...........ccvevcvieeies | [ e sessesess | eresissssies et s e es s ssssnsenaes 0
16.2 Net deferred taX @SSEL.........cvivcveeeeieicec ettt st es s sensns | seseesensssassessnsseseesneas 40,849,356 | .....ccovveererererereieinins 802,013 | e (40,047,343)
17.  Guaranty funds receivable OF ON AEPOSIL...........cccuiieieiiicieietee e sssesessens | cotessesessesssssessssssses e ssessssessesss | svsessissssssssessisssessessssssessesssssssesss | coisssessssssssesssssssssessesssssaessessas 0
18. Electronic data processing equIDMENt aNd SOMWATE...........ccerurirrrenrirnininrisnieeneesessssssnssees | sernssssssssssssssessssssssssssssesssssssssesss | sesnsssssssssnsssssssssessasssssessessssssnsnsss | sesmssessnsssssessassssssessassensssssessesens 0
19.  Furniture and equipment, including health care deliVery @sSets..........ccoeieieieiieieienieies [ | e | et nae 0
20. Net adjustment in assets and liabilities due t0 foreign EXChANGE FALES........c.covuerernririnirris [ v erssesnns | rseseesesesses s sssssssssnssens | sessesssssssssessssssssssssessessssssessessnes 0
21. Receivables from parent, subsidiaries and affiliates..........cc.cocueicieieicirieineee e [ e sesiens | estesies sttt siens | eesiesaest et aes 0
22. Health care and other amouNts FECEIVADIE. ...........c.cuuiiiricriicririi e | e estentens [ seereenteneese bt see st essessens | seessieesiessiee sttt nees 0
23. Aggregate write-ins for other than iNVested @SSEtS.........cc.ceuveueierrcieisieee e [ e 648,349 | .o 451,784 | o (196,565)
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LiNes 10 throUGh 23)..........eceeeererrreieereriecenerieeesssesssssssessssessessssssssseses [ cesmeesseessssessssessssessnns 53,477,609 [ ..o 4,048,075 | oovooeveeeeereceenne (49,129,534)
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNTS.........c.ccvveees [ eorrerrisieiciieeseseseeteeessiieies [ e eseses e sesssssssesies | eveesssssssssessssses e sesses s sessssens 0
26.  TOTALS (LINES 24 @NA 25)......cccuivereveiieieeeeineeiseesineeeseesiseesssessseessseesssssessssssssssssssssssssssses | eoseesssesssssssssessnssesnes 53,177,609 [ ..o 4,048,075 | .ovoovveecenne (49,129,534)
DETAILS OF WRITE-INS
0901, ettt es ettt et nentn | nrestaees ettt ettt | seesieest ettt en st ensses | eestees sttt 0
0902, ..ot Rt nens st nenes | nenstene ettt | seesi sttt | sereene st nees 0
0903, . eereeteees ettt nen st nents | nnestae ettt s sttt | seesi sttt en st enssns | eestees st sttt 0
0998. Summary of remaining write-ins for Line 9 from oVerflow Page.........cccvveumrnrirriininrenniniiens | e sessessessesessesseens (0 T [0 U 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE O 8DOVE).........o.viveeveeieiieieeiereesieieierieniene | evesiseenissessssseessssiesensesssenessees (O TR (01 OO 0
2301, PREPAID EXPENSES.........ovireeieereeeneeissesssssesssssssssssssssesssssssssssssssssssssssssssssssssssssssss | sossmsssssssssssssnsssssssssnseens 639,288 | ... 436,182 [ oo (203,106)
2302. MISCELLANEOUS OTHER ASSETS........tiuriiricrinessineseeesisssssssssesssesssssssssssssssssnesss | somesssnesssssssnssssssesssssssnesees 9,067 [ oo 15,602 [ .ooevereiereeceerieeeieeens 6,541
2803, ettt ensssnsssnenen | neestseees st aess st ens st es st nnsane | sestsnest e st st seness s st ensssns | eesteess ettt ettt nnens 0
2398. Summary of remaining write-ins for Line 23 from oVerflow Page.......cc.ccoeeveueieineneiiesiesinens | e (01 PR (0 OO 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 8DOVE).......ceurrereeisrerssrirnsreesseesssssesssernes | corssesssssssssessssessssesseees 648,349 | ..o 451,784 [ (196,565)
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1. Summary of Significant Accounting Policies

A.

Accounting Practices

The accompanying statutory-basis financial statements of United Financial Casualty Company (the “Company”) were
prepared on the basis of accounting practices prescribed or permitted by the Ohio Department of Insurance (“DOI”).

The Ohio DOI requires insurance companies domiciled in the state of Ohio to prepare their statutory-basis financial
statements in accordance with the National Association of Insurance Commissioners’ (“NAIC”) Accounting Practices and
Procedures Manual subject to any deviations prescribed or permitted by the Ohio DOI. No deviations from NAIC statutory
accounting policies (“NAIC SAP”) were used in preparing these statutory-basis financial statements.

Use of Estimates

The Company is required to make estimates and assumptions when preparing its financial statements and accompanying
notes in conformity with NAIC SAP. Actual results may differ from those estimates. Material estimates that are
susceptible to significant changes in the near term include the loss and loss adjustment expense (“LAE”") reserves and the
Company’s adjustment to realized losses for other than temporary impairment (see page 12, column 2, Exhibit of Capital
Gains (Losses) and Note 1C).

Accounting Policies

Insurance premiums written are being earned into income on a pro-rata basis over the period of risk, based on a daily
earnings convention. Unearned premiums are established to cover the unexpired portion of premiums written. The
Company offers a variety of payment plans to meet individual customer needs. Generally, insurance premiums are
collected in advance of providing risk coverage, minimizing the Company’s exposure to credit risk.

Acquisition costs, such as agents’ commissions, premium taxes, and other policy initiation costs are charged to operations
as incurred. Advertising costs are expensed as incurred.

Other income includes finance and service charges collected on premiums receivable and finance and service charges
assumed under quota-share reinsurance agreements with three of the Company’s non-pooled insurance company
affiliates. The assumed finance and service charges are reported as miscellaneous income in the statutory-basis
statements of income.

In addition, the Company uses the following accounting policies:

Investments

. Cash and cash equivalents include bank accounts and certificates of deposit as well as short-term investments
with original maturities of three months or less that are reported at amortized cost, which approximates market
value.

. Short-term investments include securities acquired within one year of maturity except for those with original

maturities of three months or less (see cash and cash equivalents above) and are reported at amortized cost,
which approximates market value.

. Investment grade bond valuations are based on NAIC designations or NAIC Acceptable Rating Organization
(“ARQ") designations and are reported at amortized cost using the scientific method, which closely
approximates the effective interest method. Non-investment grade bond valuations are also based on NAIC
designations or NAIC ARO designations and are reported at the lower of amortized cost or fair market value.
The difference between the original cost and redemption value of these securities is recognized over the lives of
the respective issues and included in net investment gain.

. Common stocks, other than investments in stocks of subsidiaries and affiliates, are reported at fair market
values based on active market closing quotations from a regulated exchange. Changes in the fair market
values of these securities are reflected directly as unrealized gains or losses in statutory surplus, net of deferred
income taxes.

. Non-redeemable preferred stocks are reported at fair market values. Changes in the fair market values of these
securities are reflected directly as unrealized gains or losses in statutory surplus, net of deferred income taxes.
Investment grade redeemable preferred stocks are reported at amortized cost, while non-investment grade
redeemable preferred stocks are reported at the lower of amortized cost or fair market value. The difference
between the original cost and redemption value of these securities is recognized using the scientific method,
which closely approximates the effective interest method, over the lives of the respective issues and included in
net investment gain.

. The fair market values reported are derived from independent and observable market input evaluations
provided by Interactive Data Corporation, Standard and Poors, Trepp, L.L.C., independent broker quotations, or
active market closing quotations from a regulated exchange. In very rare cases, if none of the aforementioned
primary sources are available, matrix pricing using the reporting entity's own market based assumptions may be
utilized. The approved methods for computation of fair market value are prescribed in Part Six of the Securities
Valuation Office Purposes and Procedures Manual.

. The Company has no investments in mortgage loans.

. Collateralized securities are stated at amortized cost as determined by the estimated value of future cash flows.
Prepayment assumptions for collateralized securities are obtained from available market data, broker dealer
and/or internal estimates. These assumptions are consistent with current interest rate and economic trends.
Significant changes in estimated cash flows from the original purchase assumptions are accounted for as
prescribed by SSAP No. 43, Loan-backed and Structured Securities.

. The Company owns 100% of the common stock of Progressive Commercial Casualty Company (Progressive
Commercial), an insurance affiliate domiciled in Ohio (see Note 20C). This investment is reported on the equity
basis as described in the Purposes and Procedures Manual of the Securities Valuation Office of the NAIC.

. The Company has no investments in derivatives.
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The Company may enter into reverse repurchase agreements in which it borrows cash by providing certain
underlying securities as collateral for the arrangement. The cash borrowed is invested in cash equivalents, and
an offsetting liability is established. The cash equivalent investment maturities and the term of the borrowing
arrangement on the collateralized securities match, eliminating duration risk exposure to the Company. There
were no open reverse repurchase agreements as of December 31, 2008.

Realized gains and losses on sales of securities are computed based on the first-in, first-out method.

The Company’s management performs periodic reviews of individual securities in its investment portfolio to
determine whether a decline in the value of a security is other than temporary. A review for other-than-
temporary impairment requires making certain judgments regarding the materiality of the decline, its effect on
the financial statements, the probability, extent, and timing of a valuation recovery, and the Company’s ability
and intent to hold the security. The scope of this review is broad and requires a forward-looking assessment of
the fundamental characteristics of a security, as well as the market-related prospects of the issuer and its
industry.

Management assesses valuation declines to determine the extent to which such changes are attributable to (i)
fundamental factors specific to the issuer, such as financial conditions, business prospects or other factors, or
(ii) market-related factors such as interest rates or equity market declines (i.e., negative returns at either a
sector index level or the broader market level). This evaluation reflects management’s assessment of current
conditions, as well as predictions of uncertain future events that may have a material effect on the financial
statements related to security valuation.

When persuasive evidence exists that causes management to conclude that a decline in fair value is other than
temporary, the book value of such security is reduced to its current fair value, recognizing the decline as a
realized loss in the statutory-basis statements of income. All other unrealized gains or losses are reflected in
statutory surplus.

Loss and Loss Adjustment Expense Reserves

Loss reserves represent the estimated liability on claims reported to the Company, plus reserves for losses
incurred but not yet reported (“IBNR”). These estimates are reported net of amounts recoverable from salvage
and subrogation. LAE reserves represent the estimated expenses required to settle reported claims and IBNR
losses. Such loss and LAE reserves could be susceptible to significant change in the near term. The Company
conducts extensive reviews each month on portions of its business to help ensure that the Company is meeting
its objective of always having reserves that are adequate, with minimal variation. Results would differ if different
assumptions were made (see Note 24).

Capitalization of Assets

Prepaid assets above a $100,000 threshold are capitalized. Under certain circumstances, the Company may
decide to establish a prepaid expense for amounts less than the threshold.

2. Accounting Changes and Corrections of Errors

Not applicable

3. Business Combinations and Goodwiill

Not applicable

4, Discontinued Operations

Not applicable

5. Investments

A

Mortgage Loans

Not applicable

B. Troubled Debt Restructuring for Creditors
Not applicable

C. Reverse Mortgages
Not applicable

D. Collateralized Securities
See Note 1l Investments

E. Repurchase Agreements
See Note 1l Investments

F. Real Estate
Not applicable

G. Low Income Housing Tax Credits
Not applicable

6. Joint Ventures, Partnerships and Limited Liability Companies

Not applicable
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7. Investment Income
A. Accrued Investment Income
The Company non-admits investment income due and accrued if the amounts are greater than 90 days past due.
B. Amounts Non-admitted
Not applicable
8. Derivative Instruments

Not applicable

9. Income Taxes
A. The components of the net deferred tax asset (‘DTA”") are as follows:
December 31, December 31,
Description 2008 2007
Gross deferred tax assets $ 94,387,528 $ 66,168,894
Gross deferred tax liabilities 5,924,462 14,211,793
Net deferred tax assets 88,463,066 51,957,101
Non-admitted deferred tax assets 40,849,356 802,013
Admitted deferred tax assets $ 47,613,710 $ 51,155,088
Increase (decrease) in non-admitted deferred tax assets 40,047,343 $ (3,967,563)
B. Unrecognized Deferred Tax Liabilities
Not applicable
C. Current Tax and Change in Deferred Tax
The significant components of the provision for Federal income tax are as follows:
Description 2008 2007
Current income tax expense (benefit) $ 41,470,391 $ 57,028,986
Prior year underaccrual (overaccrual) 198,497 (981,215)
Current income tax incurred including tax on realized gains (losses) 41,668,888 56,047,771
Income tax expense (benefit) on realized gains (losses) (8,260,938) 522,585
Current income taxes incurred $ 49,929,826 $ 55,525,186
The significant components of the DTAs and deferred tax liabilities (‘DTLs”) are as follows:
DTAs Resulting from Statutory/Tax December 31, December 31,
Difference in 2008 2007 Change
Unpaid losses and LAE $ 20,842,861 $ 16,848,585 $ 3,994,276
Unearned premiums 35,642,829 38,197,977 (2,555,148)
Unrealized capital losses 3,503,635 9,542,092 (6,038,457)
Non-admitted assets 1,385,199 1,135,976 249,223
Non-deductible accruals 416,485 444,264 (27,779)
Investment write-downs 32,527,897 -- 32,527,897
Intercompany deferred losses 68,622 -- 68,622
Gross deferred tax assets $ 94,387,528 $ 66,168,894 $ 28,218,634
Non-admitted deferred tax assets $ 40,849,356 $ 802,013 $ 40,047,343
DTLs Resulting from Statutory/Tax December 31, December 31,
Differencein 2008 2007 Change
Bond market discount $ 551,938 $ 1,342,235 $ (790,297)
Unrealized capital gains 3,697,015 12,204,720 (8,507,705)
Depreciable assets 552,739 -- 552,739
Salvage and subrogation 632,692 349,782 282,910
Prepaid expenses 152,664 170,547 (17,883)
Intercompany deferred gains 199,150 -- 199,150
Other 138,264 144,509 (6,245)
Gross deferred tax liabilities $ 5,924,462 $ 14,211,793 $ (8,287,331)

Investment Exhibit):

The change in net deferred income tax is comprised of the following (this analysis excludes non-admitted assets; the
change in non-admitted assets is reported separately from the change in net deferred income tax in the Underwriting and

December 31,

December 31,

Description 2008 2007 Change
Total deferred tax assets $ 94,387,528 $ 66,168,894 $ 28,218,634
Total deferred tax liabilities 5,924,462 14,211,793 (8,287,331)
Net deferred tax asset (liability) $ 88,463,066 $ 51,957,101 36,505,965
Tax effect of unrealized gains (losses) (2,469,248)
Change in net deferred income tax $ 34,036,717
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D. Reconciliation of Federal Income Tax Rate to Actual Effective Rate
The provision for Federal income tax in the accompanying Underwriting and Investment Exhibit differs from the statutory
rate. The significant statutory to tax adjustments are as follows:
Tax Effect at

Description Amount 35%
Provision computed at statutory rate $ 14,241,669 35%
Exempt interest income (6,276,273) (15)
Dividends received deduction (673,236) )
Prior year underaccrual (overaccrual) 587,922 1
Other 1,312 -
Total $ 7,881,394 19 %
Federal and foreign income taxes incurred $ 41,668,888 102 %
Change in net deferred income tax (34,036,717) (84)
Change in deferred income tax from non-admitted assets 249,223 1
Total statutory income taxes $ 7,881,394 19%

E. Operating Loss and Tax Credit Carryforwards

1) At December 31, 2008, the Company had no operating loss or tax credit carryforwards available for tax
purposes.

2) The amount of Federal income taxes incurred and available for recoupment by the Company in the event of
future net losses is equal to approximately $41,470,391 for the current tax year and $57,322,868 for the first
preceding year. The amounts that can be recouped may be subject to the alternative minimum tax rules, and
therefore may be limited.

3) Protective Tax Deposits
Not applicable

F. Consolidated Federal Income Tax Return

1) The Company’s Federal income tax return is consolidated with The Progressive Corporation (“TPC"), a publicly
traded holding company incorporated in Ohio, and all its wholly-owned United States subsidiaries (the “Group™)
as detailed in Schedule Y, Part 1.

2) The method of allocation between the companies is subject to written agreement and is jointly approved by an
officer of TPC and the Company. The allocation is based upon separate tax return calculations with current
credit for net losses or other items utilized in the consolidated tax return. Intercompany tax balances are settled
quarterly.

10. Information Concerning Parent, Subsidiaries, Affiliates and Other Related Parties
A. Nature of Relationships
The Company is wholly owned by Progressive Commercial Holdings, Inc. (“PCH"), a holding company incorporated in
Delaware. The structure of the holding company organization is shown on Schedule Y, Part 1.
B. Detail of Transactions Greater than %2% of Admitted Assets

In 2008, Progressive Commercial returned $6,000,000 in capital to the Company which was recorded as a reduction in

the Company’s investment in Progressive Commercial. This transaction had no impact on the Company’s gross paid in

and contributed surplus. The Company returned $53,000,000 of capital to PCH in 2007. The return of capital was
approved by the Ohio DOI. In addition, the Company received a $13,200,000 capital contribution from PCH that was

utilized to capitalize Progressive Commercial in January 2007.

All significant 2008 transactions by the Company or any affiliated insurer with any affiliate are summarized in Schedule Y,

Part 2.

See Notes 13D and 21

C. Change in Terms of Intercompany Arrangements

Not applicable

D. Amounts Due to or from Related Parties

The Company reported $39,256,388 and $49,921,745 receivable from parents, subsidiaries, and affiliates at December

31, 2008 and 2007, respectively. These balances are due to the timing of security purchases and cash collections and

disbursements under the Group’s centralized cash management system and the reinsurance and management

agreements in which the Company participates. The Company also reported $12,364,393 and 8,081,561 current Federal
income taxes payable at December 31, 2008 and 2007, respectively. These balances are due to TPC for the Company’s

Federal income tax liability.

The intercompany balances are settled quarterly.

E. Guarantees or Contingencies for Related Parties

Not applicable
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11.

12.

13.

Debt

Management, Service Contracts, Cost Sharing Arrangements

The Company participates in management and service agreements with several of its insurance affiliates and a non-
insurance affiliate. Under the terms of the agreements, the affiliates are provided underwriting and loss adjustment
services for business produced in exchange for a management fee based on their use of services.

The Company participates in joint management services agreements with several of its insurance affiliates. Under the
terms of the agreements, the Company provides these affiliates with underwriting and loss adjustment services for
specific business produced, and they provide the Company with similar services for other specific business produced. In
exchange for these services, the companies charge management fees based on each company’s use of the other’s
services.

The Company participates in an investment services agreement with Progressive Capital Management Corp., a non-
insurance affiliate. Under the terms of the agreement, the Company is provided investment and capital management
services in exchange for an investment management fee based on its use of services.

All intercompany agreements are approved by the participating insurance companies’ states of domicile when
established. Upon redomestication, intercompany agreements are not required to be approved by the new state of
domicile.

Nature of Relationships that Could Affect Operations

All outstanding shares of the Company are owned by PCH.

Amount Deducted for Investment in Upstream Company

Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets

Not applicable

Write-downs for Impairments of Investments in Affiliates

Not applicable

Investment in Foreign Insurance Subsidiary

Not applicable

Investment in Downstream Non-Insurance Holding Company

Not applicable

Not applicable

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement
Benefit Plans

Effective January 1, 2008, the Company transferred all of its employees to various insurance and non-insurance affiliates.

Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

A

CD,EF.

Outstanding Shares

The Company has 128 shares of $23,500 par value common stock authorized, issued, and outstanding. The Company
has no preferred stock authorized, issued, or outstanding.

Dividend Rate of Preferred Stock

Not applicable

Dividends

The maximum amount of dividends the Company can pay to PCH in 2009 without prior regulatory approval is limited by
insurance laws in Ohio. Based on the dividend laws currently in effect, the Company may pay dividends of $35,114,073

in 2009 without prior approval from the Ohio DOI.

Within the limitations described above, there are no additional restrictions placed on the portion of Company profits that
may be paid as ordinary dividends to stockholders.

The Company paid dividends to PCH as follows:

Date Paid Amount Paid Dividend Type
December 26, 2008 $ 45,000,000 Ordinary
October 1, 2007 $ 97,000,000 Ordinary

Mutual Surplus Advances

Not applicable

Company Stock Held for Special Purposes
Not applicable

Changes in Special Surplus Funds

Not applicable
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14.

15.

16.

17.

18.

L,M.

Changes in Unassigned Funds (Surplus)

As of December 31, 2008, the portion of unassigned funds (surplus) represented or reduced by each item below is as
follows:

Cumulative Increase

Description (Decrease) in Surplus
Unrealized gain (loss) $ 1,723,055
Non-admitted assets (53,177,609)
Provision for reinsurance -
Total $ (51,454,554)

The unrealized gain is gross of the applicable deferred tax liability of $193,380.
Surplus Notes

Not applicable

Quasi Reorganizations

Not applicable

Contingencies

A.

Leases

Contingent Commitments
Not applicable
Assessments

The Company is subject to state guaranty fund and other assessments by the states in which it writes business. State
guaranty fund assessments are accrued at the time of any known insolvencies. Other assessments are accrued either at
the time of assessment or at the time the premiums are written. These accruals are based on information received from
the states in which the Company writes business and may change due to many factors including the Company’s share of
the ultimate cost of current insolvencies. As of December 31, 2008 and 2007, the Company’s estimated liability for state
guaranty fund and other assessments was not material.

Gain Contingencies

Not applicable

Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits
Not applicable

All Other Contingencies

The Company is named as defendant in various lawsuits arising out of its insurance operations. All legal actions relating
to claims made under insurance policies are considered by the Company in establishing its loss and LAE reserves. The
Company also has potential exposure relating to lawsuits due to its participation in management agreements for which it
is allocated litigation expenses (see Note 10F).

As of December 31, 2008, there was a putative class action lawsuit challenging the Company’s use of certain automated

database vendors or software to assist in the adjustment of bodily injury claims. Plaintiffs allege that these databases or

software systematically undervalue the claims. The Company does not consider a loss from this case to be probable and
is unable to estimate a range of loss, if any, at this time.

As of December 31, 2008, there were five class action lawsuits challenging certain aspects of the Company’s use of credit
information and compliance with notice requirements under the federal Fair Credit Reporting Act. In 2004, the Company
entered into a settlement agreement to resolve these cases and had received preliminary court approval of the settlement.
In February 2005, the Company was advised that the court denied final approval of the proposed settlement. In 2006, an
amended settlement received final trial court approval. After objecting class members filed an appeal, the Court of
Appeals affirmed the trial court’s decision to approve the settlement.

Not applicable

Information about Financial Instruments with Off-Balance Sheet Risk and with Concentrations of Credit Risk

Not applicable

Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities

A.

Transfers of Receivables Reported as Sales
Not applicable

Transfers and Servicing of Financial Assets
Not applicable

Wash Sales

The Company had no wash sales of securities with a NAIC rating of 3 or below during the year.

Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

Not applicable
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19.

20.

Direct Premiums Written / Produced by Managing General Agents / Third Party Administrators

Not applicable

Other Items

A.

H.

Extraordinary Items

Not applicable

Troubled Debt Restructuring for Debtors
Not applicable

Other Disclosures

1. Segregated Funds

At December 31, 2008, securities at the amortized cost of $4,637,432 were on deposit with various regulatory
agencies to meet statutory requirements (see Schedule E, Part 3).

2. In accordance with admissibility requirements of SSAP No. 97, Investments in Subsidiary, Controlled, and
Affiliated Entities, the Company must non-admit its investment in Progressive Commercial. Progressive
Commercial was granted an exemption to the annual statutory audit requirement by the Ohio DOI as a result of
not yet commencing to do business. As such, the Company is not permitted to admit its investment in
Progressive Commercial as a result of being a non-audited entity.

Uncollectible Premiums Receivable

The Company routinely assesses the collectibility of premiums and agents’ balances receivable and records a bad debt
reserve for amounts exceeding the non-admitted balance that the Company believes are uncollectible.

Business Interruption Insurance Recoveries
Not applicable

State Transferable Tax Credits

1. At December 31, 2008, the Company had the following transferable state tax credits.
Description State Carrying Value Unused Amount
Venture Capital Authority Premium Tax Credits CO $ -- $ 1,951
Total $ - $ 1,951
The carrying value is reported gross of any related tax liabilities.
2. The Company estimated the utilization of the remaining transferable state tax credits by projecting future

premium, taking into account policy growth and rate changes, projecting the future tax liability based on
projected premium, tax rates, and tax credits, and comparing the projected future tax liability to the availability of
remaining transferable state tax credits.

3. The Company did not recognize any impairment write-downs for its state transferable tax credits during the
statement periods.

Hybrid Securities

At December 31, 2008, the Company'’s investments in hybrid securities are as follows:

CUSIP Book/Adjusted

Identification Name of Issuer/Description Carrying Value
05530RAB4 BBVA INTL PREF UNIPERSON $ 5,784,930
25746UAZ2 DOMINION RESOURCES INC 06-B 2,250,000
652486200 NEWS CORP FINANCE TRUST 9,819,750
69350JAA7 PNC PREFERRED FUNDING TR 5,500,000
86800XAA6 SUNTRUST PREFERRED CAP | 6,480,000
92978AAA0 WACHOVIA CAPITAL TRUST | 30,237,500
964152AB8 WHITE MOUNTAINS RE GROUP 10,349,020
Total $ 70,421,200

Sub-Prime Mortgage Related Risk Exposure
1. Exposure to Sub-Prime Mortgage Related Risk Narrative

The following sub prime disclosure and the review and procedures described within are completed at a
consolidated level for all the Progressive companies. To the extent the Company had any direct exposure to
the sub-prime disruption; those securities would be listed in Note 20.H.3.

Management's review of the investment portfolio for securities with direct exposure to the sub-prime disruption,
such as Alt-A residential mortgage loan backed bonds and home equity loan backed bonds is performed in
conjunction with the other-than-temporary impairment analysis and procedures (see Note 1.C). Additionally,
securities that were determined to have an indirect exposure to the sub-prime disruption were also reviewed as
part of the other-than-temporary impairment analysis. There were no write-downs taken on any of the
Company'’s Alt-A securities during 2008. The Alt-A securities in the portfolio are AAA rated in nature and
suffered no material delinquencies or short-falls in principal and have consistently repaid the principal and
interest due and there is no indication that this will discontinue.

During the year, significant steps were taken to restructure the portfolio to a considerably lower risk profile.
Management continues to maintain the fixed-income portfolio strategy of investing in high-quality, shorter-
duration securities in the current investment environment.
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NOTES TO FINANCIAL STATEMENTS

21.

22.

During the year, financial markets continued to suffer severe turbulence, the effects of which transformed the
global financial system. The rapid deterioration in asset values, sharp retrenchment of credit providers, and
loss of market confidence pushed highly leveraged financial institutions to the brink of failure, with the collapse
and rescue of several major financial firms around the world. Capital markets witnessed unprecedented
volatility and periods of illiquidity in both the primary and secondary markets. Credit spreads on risk assets
across virtually all asset classes increased sharply over the course of the year. The economy began the year
growing modestly, but dysfunction in the global capital markets, combined with a debt-constrained consumer
and no recovery in the housing market, pushed the economy into contraction by year end. The Federal
Reserve responded to the economic weakness by first cutting the overnight funds rate sharply, finishing the
year with a target range of 0-0.25%. The Federal Reserve also used its balance sheet and nontraditional
lending facilities in order to provide additional liquidity to the economy and capital markets. At year-end, two-
year notes and ten-year notes were yielding .74% and 2.21% respectively, compared to 3.06% and 4.03% at
the end of 2007.

In light of these market conditions, during 2008, management performed a detailed review of the Company’s
portfolio, paying particular attention to the credit profile of the issuers of any redeemable and nonredeemable
preferred stocks, as well as any asset-backed securities, to identify the extent to which any asset values may
have been impacted by direct exposure to the sub-prime mortgage loan disruption, as well as broader credit

market events.

Investing and financing activities continue to be managed in order to maintain sufficient capital to support all the
insurance that can profitably be underwritten and serviced.

For the Company’s investment in Progressive Commercial (see Note 1C) , management’s review uncovered no
issues related to their exposure to sub-prime risk or that required recognition of losses that would have a
significant effect on the financial strength and surplus of the Company.

As of December 31, 2008, the Company recorded $15.2 million in other-than-temporary impairment write-
downs due to sub-prime exposures. These other-than-temporary impairment write-downs are not material to
the Company's financial position or its surplus.

Direct Investment in Sub-Prime Mortgage Loans

Not applicable

Direct Investment in Securities with Underlying Sub-Prime Exposure

At December 31, 2008, the Company had the following securities with underlying sub-prime exposure:

Book Adjusted Unrealized
Investment Type Actual Cost Carrying Value Fair Value Gain (Loss)
Residential Mortgage
Backed Securities $ 56,903,986 $ 58,010,167 | $ 46,839,253 | $ (11,170,914)
Total $ 56,903,986 $ 58,010,167 | $ 46,839,253 | $ (11,170,914)
4. Mortgage or Financial Guaranty Sub-Prime Exposure
Not applicable
I Federal Home Loan Bank Agreements
Not applicable
J. Agents’ Balances Certification, Florida Statute 625.012 (5):

At December 31, 2008 and 2007, the Company reported net admitted premiums and agents’ balances in course of

collection of $37,685,615 and $41,641,807, respectively. Of this amount there were no premiums due from a controlled or

controlling person as defined in Florida statute 625.012 (5).

Events Subsequent

The Company received a $31,000,000 capital contribution from PCH on January 26, 2009.

Reinsurance

A. Unsecured Reinsurance Recoverable

Not applicable
B. Reinsurance Recoverable in Dispute

Not applicable

C. Reinsurance Assumed and Ceded (all amounts in 000’s)
1) The table below summarizes ceded and assumed unearned premiums and the related commission equity at
December 31, 2008.
ASSUMED CEDED ASSUMED LESS CEDED
Unearned Commission Unearned Commission Unearned Commission
Premiums Equity Premiums Equity Premiums Equity
Affiliates $ 231,747 $ - $ - -| $ 231,747 $ -
All Other - - - - - -
Totals $ 231,747 $ - $ - - $ 231,747 $ -
Direct Unearned Premium Reserve is $274,719
2) The Company has no return commission or profit sharing arrangements

D. Uncollectible Reinsurance

Not applicable
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23.

24.

25.

E. Commutation of Ceded Reinsurance
Not applicable
F. Retroactive Reinsurance
Not applicable
G. Reinsurance Accounted for as a Deposit
Not applicable
Retrospectively Rated Contracts and Contracts Subject to Redetermination
A. Method Used to Estimate

The Company'’s only retrospectively rated contract for its auto rental insurance business was cancelled and is in run-off
effective April 5, 2002. The Company calculates accrued retrospective premium for each policy period based on
inception-to-date incurred losses and defense and cost containment expense grossed up for certain adjusting and other
LAE and premium tax reimbursement factors as stipulated in the contracts. The difference between the inception-to-date
retrospective premium and the inception-to-date basic premium that has been paid is accrued as a retrospective premium
adjustment. At December 31, 2008, the amount remaining on the contract is not considered material to the Company.

B. Method Used to Record

The Company records accrued retrospective premium as an adjustment to net premiums written.
C. Amount and Percent of Net Retrospective Premiums

At December 31, 2008, the net premiums written on retrospective policies were not considered material to the Company.
D. Calculation of Non-Admitted Accrued Retrospective Premiums

At December 31, 2008, the amount of accrued retrospective premiums not offset by retrospective return premiums, other
liabilities to the same party (other than loss and LAE reserves), or collateral as permitted by SSAP No. 66, Retrospectively
Rated Contracts, that has been non-admitted based on the quality rating of the insured is not considered material to the
Company.

Changes in Incurred Losses and Loss Adjustment Expenses

Incurred losses and LAE attributable to insured events of prior years increased by $10,651,000 in 2008 which is approximately 1.7%
of the total prior year net unpaid losses and LAE of $640,281,000. The increase is the result of unfavorable loss and defense and
cost containment (“DCC") development of $8,393,000 and unfavorable development for the adjusting and other expense (“AOE”)
reserves of $2,258,000. Commercial Auto Liability’s total unfavorable development was $11,327,000 for loss and DCC and
$2,178,000 for AOE. Private Passenger Automobile Liability loss and DCC development was unfavorable by $2,112,000 which was
offset by favorable development of $570,000 for Other Liability — Occurrence, $1,356,000 for Special Property, and $3,121,000 for
Physical Damage. This prior accident year development is a result of claim settlements during the current year and re-estimation of
unpaid losses and LAE due to the ongoing analysis of recent loss development trends.

Intercompany Pooling Arrangements

Effective January 1, 1994, the Company elected to terminate its future participation in a pooling reinsurance agreement with the
property-casualty affiliates listed below (the “Agency Pool”) under which 100% of the underwriting business of each member
company, net of external reinsurance, is ceded to Casualty, the Agency Pool manager and an Agency Pool participant. The
combined premiums, losses, and expenses are then retroceded to each Agency Pool member based on pre-determined pooling
percentages. The Company has a zero percent retrocession participation in the Agency Pool for all policies written prior to January
1,1994.

Progressive Hawaii Insurance Corp. (“Hawaii”), an insurance affiliate domiciled in Ohio and National Continental Insurance
Company (“NCIC”"), an insurance affiliate domiciled in New York, terminated their future participation in the Agency Pool effective
November 5, 2005 and January 1, 1996, respectively. Hawaii and NCIC have zero percent retrocession participation in the Agency
Pool for all policies written prior to the dates listed above.

The pooling percentages for each Agency Pool participant as of December 31, 2008 and 2007 were as follows:

NAIC 2008 2007
Code Pool % Pool %
Progressive Casualty Insurance Company 24260 49.0 % 49.0 %
Progressive Northern Insurance Company 38628 12.0 12.0
Progressive Northwestern Insurance Company 42919 12.0 12.0
Progressive Specialty Insurance Company 32786 7.0 7.0
Progressive Preferred Insurance Company 37834 6.0 6.0
Progressive Michigan Insurance Company 10187 4.0 4.0
Progressive Classic Insurance Company 42994 3.0 3.0
Progressive American Insurance Company 24252 2.0 2.0
Progressive Gulf Insurance Company 42412 2.0 2.0
Progressive Bayside Insurance Company 17350 1.0 1.0
Progressive Mountain Insurance Company 35190 1.0 1.0
Progressive Southeastern Insurance Company 38784 1.0 1.0
Progressive Hawaii Insurance Corp. 10067 -- --
National Continental Insurance Company 10243 - --
United Financial Casualty Company 11770 -- --
100.0 % 100.0 %

All business written by each Agency Pool participant is subject to pooling. An immaterial amount of business is ceded by the
Company to non-affiliated reinsurers, prior to pooling. There are no discrepancies between the assumed and ceded reinsurance
schedules of the Agency Pool participants. The Company does not participate in any intercompany sharing of the provision for
reinsurance and the write-off of uncollectible reinsurance.
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As of December 31, 2008, amounts recoverable from and payable to Casualty and all affiliates participating in the Agency Pool are

as follows:
Amounts Recoverable Amounts Payable
Progressive Casualty Insurance Company (Lead) $ 65,616,255 $ 30,237,578
Progressive Northern Insurance Company 3,085,021 10,486,419
Progressive Northwestern Insurance Company 3,270,759 14,456,785
Progressive Specialty Insurance Company 5,267,302 10,642,673
Progressive Preferred Insurance Company 3,584,290 8,467,274
Progressive Michigan Insurance Company 1,718,311 4,376,259
Progressive Classic Insurance Company 2,300,361 2,909,524
Progressive American Insurance Company 3,075,806 6,771,087
Progressive Gulf Insurance Company 4,298,628 2,790,750
Progressive Bayside Insurance Company 483,304 1,482,828
Progressive Mountain Insurance Company 827,976 1,418,806
Progressive Southeastern Insurance Company 2,263,682 1,813,342
Progressive Hawaii Insurance Corp. 37,539 508
National Continental Insurance Company 24,593 --
United Financial Casualty Company 6 --
Total $ 95,853,833 $ 95,853,833
26. Structured Settlements

Not applicable

27. Health Care Receivables
Not applicable

28. Participating Accident and Health Policies
Not applicable

29. Premium Deficiency Reserves
The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance with SSAP No. 53,
Property-Casualty Contracts-Premiums. As of December 31, 2008 and 2007, the Company had not recorded a premium deficiency
reserve.

30. High Deductibles

As of December 31, 2008 and 2007, the amount of reserve credit recorded for high deductibles on unpaid losses was $0 and
$541,000, respectively, which were fully collateralized, and there were no amounts billed and recoverable at the end of either year.

31.

32.

33.

34.

Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses

Not applicable

Asbestos and Environmental Reserves

Not applicable

Subscriber Savings Accounts

Not applicable

Multiple Peril Crop Insurance

Not applicable
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3.1
3.2

3.3

3.4
3.5

3.6
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4.2

5.1
5.2

6.1

6.2

71
7.2

8.1
8.2

8.3
8.4

11

1.2

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer? Yes[X] No[ ]
If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards
and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NATJ ]
State regulating? OHIO
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2007
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2002
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 12/21/2003
By what department or departments? OHIO
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ 1 NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ ] NA[ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ ] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.

1 2 3

Name of Entity NAIC Co. Code State of Domicile
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control s %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,
the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,
corporation, government, manager or attorney-in-fact)
1 2

Nationality Type of Entity
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC QoTS FDIC SEC

What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
PRICEWATERHOUSECOOPERS, LLP
BP TOWER, 18TH FLOOR 200 PUBLIC SQUARE CLEVELAND, OH 44114-2301
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
ALLAN R. NEIS, CORPORATE ACTUARY FCAS, MAAA
6300 WILSON MILLS ROAD MAYFIELD VILLAGE, OH 44143-2182
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[X] No[ ]

11.11  Name of real estate holding company
ANNALY MTG MGMT INC

11.12  Number of parcels involved

11.13  Total book/adjusted carrying value

If yes, provide explanation.

WE HOLD A COMMON STOCK INTEREST IN SEVERAL REAL ESTATE HOLDING COMPANIES. THE NUMBER OF PARCELS IS UNKNOWN.
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12.
121

12.2
12.3
12.4

131

13.11

13.2
13.21

13.3
13.31

18.1

18.2

19.1

19.2

20.1

20.2

211
212

221

22.2

22.3

224
22.5
22.6

23.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?
N/A

Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located?
Have there been any changes made to any of the trust indentures during the year?
If answer to (12.3) is yes, has the domiciliary or entry state approved the changes?

Are the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)
of the reporting entity subject to a code of ethics, which includes the following standards?

a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;

[ Compliance with applicable governmental laws, rules and regulations;

d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and

e Accountability for adherence to the code.

If the response to 13.1 is No, please explain:

Yes [

Has the code of ethics for senior managers been amended?
If the response to 13.2 is Yes, provide information related to amendment(s).

Have any provisions of the code of ethics been waived for any of the specified officers?
If the response to 13.3 is yes, provide the nature of any waiver(s).

BOARD OF DIRECTORS

Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof?
Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof?

Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person?

FINANCIAL

Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)?

Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):

18.11  To directors or other officers

18.12 To stockholders not officers

18.13 Trustees, supreme or grand (Fraternal only)

Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers

18.22 To stockholders not officers

18.23 Trustees, supreme or grand (Fraternal only)

Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement?

If yes, state the amount thereof at December 31 of the current year:

19.21 Rented from others

19.22  Borrowed from others

19.23 Leased from others

19.24  Other

Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments?

If answer is yes:

20.21  Amount paid as losses or risk adjustment

20.22 Amount paid as expenses

20.23  Other amounts paid

Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
If yes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT

Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)?
If no, give full and complete information relating thereto.

For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).
N/A

Does the company's security lending program meet the requirements for a conforming program as outlined in the Risk-Based Capital Instructions?
If answer to 22.4 is yes, report amount of collateral.
If answer to 22.4 is no, report amount of collateral.

Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3)

15.1

Yes[ ] No[ ]
Yes[ ] No[ ]
No[ ] NAJ[ ]
Yes[X] No[ ]
Yes[ ] No[X]
Yes[ ] No[X]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[X] No[ ]
Yes[ ] No[X]

Yes[X] No[ ]
B 0
Yes[X] No[ ]
Yes[ ] No[ ]
Yes[X] No[ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

If yes, state the amount thereof at December 31 of the current year:

23.2

233

241
24.2

25.1

25.2
26.

26.01

26.02

26.03
26.04

26.05

271

272

2713

28.

29.1
29.2

23.21
2322
23.23
23.24
23.25
23.26
23.27
23.28
2329 Other

For category (23.27) provide the following:

Subject to repurchase agreements
Subject to dollar repurchase agreements

Pledged as collateral
Placed under option agreements

Subject to reverse repurchase agreements

Subject to reverse dollar repurchase agreements

Letter stock or securities restricted as to sale
On deposit with state or other regulatory body

1
Nature of Restriction

2
Description

3
Amount

Does the reporting entity have any hedging transactions reported on Schedule DB?
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state?

If no, attach a description with this statement.

Yes[ |

Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the

issuer, convertible into equity?

If yes, state the amount thereof at December 31 of the current year:

Yes[ ]
No[ ]

...4,637,432

No[X]
N/ATX]

Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the

NAIC Financial Condition Examiners Handbook?

For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:

1
Name of Custodian(s)

2

Custodian's Address

STATE STREET

801 PENNSYLVANIA AVE. KANSAS CITY, MO 64105

CITIBANK, N.A.

338 GREENWICH STREET NEW YORK, NY 10013

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation:

Yes[X]

1
Name(s)

2

Location(s)

3

Complete Explanation(s)

NONE

NONE

NONE

Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year?

If yes, give full and complete information relating thereto:

Yes[ |

No [X]

1
Old Custodian

2

New Custodian

3
Date of Change

4

Reason

NONE

NONE

NONE

NONE

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository Number(s)

2

Name

3

Address

30107

STATE STREET GLOBAL MARKETS, LLC

225 FRANKLIN ST. BOSTON, MA 02110

Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])?

If yes, complete the following schedule:

1

2

3

CUSIP #

Name of Mutual Fund

Book/Adj.Carrying Value

27.2999. TOTAL

0

For each mutual fund listed in the table above, complete the following schedule:

Yes[ |

No [X]

1

Name of Mutual Fund
(from the above table)

Name of Significant Holding

of the Mutual Fund

3
Amount of Mutual
Fund's Book/Adjusted
Carrying Value
Attributable to Holding

Date of Valuation

Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.

1

Statement
(Admitted)
Value

2

Fair
Value

3
Excess of Statement
over Fair Value (),
or Fair Value over
Statement (+)

28.1 Bonds

..... 1,286,987,800 | .....1,220,305,782

............ (66,682,018)

28.2 Preferred stocks..

.......... 70,421,200

.......... 70,871,732

.......... 450,532

28.3 Totals..............

.1.....1,357,409,000 | ..... 1,291,177,514

....(66,231,486)

284

Describe the sources or methods utilized in determining the fair values:

THE FAIR MARKET VALUES REPORTED ARE DERIVED FROM INDEPENDENT AND OBSERVABLE MARKET INPUT EVALUATIONS PROVIDED

BY INTERACTIVE DATA CORPORATION, STANDARD AND POORS, TREPP, L.L.C., INDEPENDENT BROKER QUOTATIONS, OR ACTIVE

MARKET CLOSING QUOTATIONS FROM A REGULATED EXCHANGE. IN VERY RARE CASES, IF NONE OF THE AFOREMENTIONED

PRIMARY SOURCES ARE AVAILABLE, MATRIX PRICING USING THE REPORTING ENTITY'S OWN MARKET BASED ASSUMPTIONS MAY BE

UTILIZED. THE APPROVED METHODS FOR COMPUTATION OF FAIR MARKET VALUE ARE PRESCRIBED IN PART SIX OF THE

SECURITIES VALUATION OFFICE PURPOSES AND PROCEDURES MANUAL.

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:

15.2

Yes[X] NoJ

]
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30.1
30.2

311
31.2

321
32.2

Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any?

OTHER

List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
PROPERTY CASUALTY INSURERS ASSOCIATION 126,705
Amount of payments for legal expenses, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.
1 2
Name Amount Paid
Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any?
List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

15.3

............................... 126,705



Annual Statement for the year 2008 of the U NITED FlNANClAL CASUALTY COM PANY

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?

1.2  If yes, indicate premium earned on U.S. business only.

1.3 What portion of item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31 Reason for excluding:

1.4  Indicate amount of earned premium attributable to Canadian and/or Other Alien notincluded in ltem (1.2) above. s
1.5 Indicate total incurred claims on all Medicare Supplementinsurance. s
1.6 Individual policies:

Most current three years:

1.61  Total premium earned

1.62 Total incurred claims

1.63  Number of covered lives

All years prior to most current three years:

1.64 Total premium earned

1.65 Total incurred claims

1.66 Numberofcoveredlives
1.7 Group policies:

Most current three years:

1.71 Total premiumearned

1.72 Total incurred claims

1.73  Number of covered lives

All years prior to most current three years:

1.74 Total premiumearned

1.75 Total incurred claims

1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year
2.1 Premium NUmerator...........coocvvvvevveeveneesnecnennns S (O T 0
2.2 Premium Denominator............ccoeeeeeneveerereneeeens [ 1,221,951,471 | 8§ 1,289,473,122
2.3 Premium Ratio (2.1/2.2).....ovurerereeneereereernernnines | ersssessessesssessesssssnens 0.0 | 0.0
2.4 Reserve Numerator B (O 0
2.5 Reserve Denominator... LI 1,383,000,949 [§............. 1,299,005,496
2.6 Reserve Ratio (2.4/2.5)......cccveeeniniernnsinnins | cvierierisissssssssssnsanaas 0.0 | 0.0
3.1 Does the reporting entity issue both participating and non-participating policies? Yes[ ] No[X]

3.2 Ifyes, state the amount of calendar year premiums written on:
321 Participating policies
3.22 Non-participating policies s

4. FOR MUTUAL REPORTING ENTITIES AND RECIPROCAL EXCHANGES ONLY:

4.1 Does the reporting entity issue assessable policies?

4.2 Does the reporting entity issue non-assessable policies?

4.3 |If assessable policies are issued, what is the extent of the contingent liability of the policyholders?

4.4 Total amount of assessments paid or ordered to be paid during the year on deposit notes or contingent premiums.

5. FORRECIPROCAL EXCHANGES ONLY:

5.1 Does the exchange appoint local agents? Yes[ ] No[ ]
5.2 Ifyes, is the commission paid:
5.21 Out of Attorney's-in-fact compensation Yes[ ] No[ ] NAT ]
5.22 As a direct expense of the exchange Yes[ ] No[ ] N/AT ]

5.3 What expenses of the exchange are not paid out of the compensation of the Attorney-in-fact?

54  Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes[ | No[ ]
55 Ifyes, give full information:

6.1 What provision has this reporting entity made to protect itself from an excessive loss in the event of a catastrophe under a workers' compensation contract issued
without limit of loss?
THE COMPANY DOES NOT WRITE WORKERS' COMPENSATION INSURANCE.

6.2 Describe the method used to estimate this reporting entity's probable maximum insurance loss, and identify the type of insured exposures comprising that
probable maximum loss, the locations of concentrations of those exposures and the external resources (such as consulting firms or computer software
models), if any, used in the estimation process:
THE COMPANY'S PROBABLE MAXIMUM LOSS (PML) IS ESTIMATED BY ANALYZING HISTORICAL MAJOR OCCURRENCES AND ESTIMATING
FREQUENCY OF LOSS AND SEVERITY BASED ON THE POTENTIAL FORCE OF AN OCCURRENCE AND THE TOTAL NUMBER OF AUTOS
AND BOATS EXPOSED. THE ESTIMATE OF THE PML WAS MADE EXCLUSIVELY BY PROGRESSIVE EMPLOYEES. JUST OVER 50% OF THE
COMPANY'S TOTAL DIRECT AND ASSUMED EXPOSURES ARE IN THE STATE OF FLORIDA. THE ESTIMATE OF THE PML IS APPROXIMATELY
25% OF TOTAL SURPLUS.
6.3  What provision has this reporting entity made (such as a catastrophic reinsurance program) to protect itself from an excessive loss arising from the
types and concentrations of insured exposures comprising its probable maximum property insurance loss?
THE PRIMARY PROPERTY COVERAGE SOLD BY THE COMPANY IS COMPREHENSIVE FOR AUTOMOBILE AND INLAND MARINE FOR BOATS.
THE COMPANY'S ESTIMATED PML IS APPROXIMATELY 25% OF THE COMPANY'S SURPLUS, THE COMPANY CARRIES NO EXTERNAL
CATASTROPHE REINSURANCE TO COVER ITS CATASTROPHE EXPOSURE.
6.4 Does the reporting entity carry catastrophe reinsurance protection for at least one reinstatement, in an amount sufficient to cover its estimated
probable maximum loss attributable to a single loss event or occurrence? Yes[ ] No[X]
6.5 If no, describe any arrangements or mechanisms employed by the reporting entity to supplement its catastrophe reinsurance program or to hedge its
exposure to unreinsured catastrophic loss:
NONE
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has the reporting entity reinsured any risk with any other entity under a quota share reinsurance contract that includes a provision that would
limit the reinsurer's losses below the stated quota share percentage (e.g., a deductible, a loss ratio corridor, a loss cap, an aggregate limit or

any similar provisions)? Yes[ ] No[X]
If yes, indicate the number of reinsurance contracts containing such provisions. L ————
If yes, does the amount of reinsurance credit taken reflect the reduction in quota share coverage caused by any applicable limiting provision(s)? Yes[ | No[ ]

Has this reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part,
from any loss that may occur on this risk, or portion thereof, reinsured? Yes[ ] No[X]
If yes, give full information:

Has the reporting entity ceded any risk under any reinsurance contract (or under multiple contracts with the same reinsurer or its affiliates) for

which during the period covered by the statement: (i) it recorded a positive or negative underwriting result greater than 5% of prior year-end

surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss and loss expense reserves ceded greater

than 5% of prior year-end surplus as regards policyholders; (ii) it accounted for that contract as reinsurance and not as a deposit; and (iii) the

contract(s) contain one or more of the following features or other features that would have similar results:

(a) A contract term longer than two years and the contract is noncancellable by the reporting entity during the contract term;

(b)  Alimited or conditional cancellation provision under which cancellation triggers an obligation by the reporting entity, or an affiliate of the
reporting entity, to enter into a new reinsurance contract with the reinsurer, or an affiliate of the reinsurer;

(c)  Aggregate stop loss reinsurance coverage;

(d)  Aunilateral right by either party (or both parties) to commute the reinsurance contract, whether conditional or not, except for such provisions
which are only triggered by a decline in the credit status of the other party;

() A provision permitting reporting of losses, or payment of losses, less frequently than on a quarterly basis (unless there is no activity
during the period); or

(f) Payment schedule, accumulating retentions from multiple years or any features inherently designed to delay timing of the reimbursement
to the ceding entity? Yes[ ] No[X]

Has the reporting entity during the period covered by the statement ceded any risk under any reinsurance contract (or under multiple contracts

with the same reinsurer or its affiliates), for which, during the period covered by the statement, it recorded a positive or negative underwriting

result greater than 5% of prior year-end surplus as regards policyholders or it reported calendar year written premium ceded or year-end loss

and loss expense reserves ceded greater than 5% of prior year-end surplus as regards policyholders; excluding cessions to approved

pooling arrangements or to captive insurance companies that are directly or indirectly controlling, controlled by, or under control with

(i) one or more unaffiliated policyholders of the reporting entity, or (i) an association of which one or more unaffiliated policyholders of the

reporting entity is a member where:

(@)  The written premium ceded to the reinsurer by the reporting entity or its affiliate represents fifty percent (50%) or more of the entire
direct and assumed premium written by the reinsurer based on its most recently available financial statement; or

(b)  Twenty-five percent (25%) or more of the written premium ceded to the reinsurer has been retroceded back to the reporting entity or its
affiliates in a separate reinsurance contract? Yes[ ] No[X]

If yes t0 9.1 or 9.2, please provide the following information in the Reinsurance Summary Supplemental Filing for General Interrogatory 9:

(a)  The aggregate financial statement impact gross of all such ceded reinsurance contracts on the balance sheet and statement of income;

(b) A summary of the reinsurance contract terms and indicate whether it applies to the contracts meeting the criteria in 9.1 or 9.2; and

(c) A brief discussion of management's principle objectives in entering into the reinsurance contract including the economic purpose to be
achieved.

Except for transactions meeting the requirements of paragraph 31 of SSAP No. 62, Property and Casualty Reinsurance, has the reporting entity

ceded any risk under any reinsurance contract (or multiple contracts with the same reinsurer or its affiliates) during the period covered by the

financial statement, and either:

(@)  Accounted for that contract as reinsurance (either prospective or retroactive) under statutory accounting principles ("SAP") and as a
deposit under generally accepted accounting principles ("GAAP"); or

(b)  Accounted for that contract as reinsurance under GAAP and as a deposit under SAP? Yes[ ] No[X]
If yes to 9.4, explain in the Reinsurance Summary Supplemental Filing for General Interrogatory 9 (Section D) why the contract(s) is treated
differently for GAAP and SAP.
The reporting entity is exempt from the Reinsurance Attestation Supplement under one or more of the following criteria:
(@)  The entity does not utilize reinsurance; or Yes[ ] No[X]
(b)  The entity only engages in a 100% quota share contract with an affiliate and the affiliated or lead company has filed an attestation

supplement; or Yes[ ] No[X]
(c)  The entity has no external cessions and only participates in an intercompany pool and the affiliated or lead company has filed

an attestation supplement. Yes[ ] No[X]

If the reporting entity has assumed risks from another entity, there should be charged on account of such reinsurance a reserve equal to that which the
original entity would have been required to charge had it retained the risks. Has this been done? Yes[X] No[ ] NAT ]

Has this reporting entity guaranteed policies issued by any other reporting entity and now in force? Yes[ ] No [ X]
If yes, give full information:

If the reporting entity recorded accrued retrospective premiums on insurance contracts on Line 13.3 of the assets schedule, Page 2, state the amount of
corresponding liabilities recorded for:

12.11 Unpaid losses 111,963
12.12 Unpaid underwriting expenses (including loss adjustment expenses) ..20,890
Of the amount on Line 13.3, Page 2, state the amount that is secured by letters of credit, collateral and other funds: ~ §d 0
If the reporting entity underwrites commercial insurance risks, such as workers' compensation, are premium notes or promissory notes accepted from its

insureds covering unpaid premiums and/or unpaid losses? Yes[ | No[X] N/AT ]
If yes, provide the range of interest rates charged under such notes during the period covered by this statement:

1241 From e %
1242 To e %
Are letters of credit or collateral and other funds received from insureds being utilized by the reporting entity to secure premium notes or promissory notes taken

by a reporting entity, or to secure any of the reporting entity's reported direct unpaid loss reserves, including unpaid losses under loss deductible features

of commercial policies? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of current year:

12.61 Lettersofcredit
12.62 Collateraland otherfunds

16.1
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GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

13.1 Largest net aggregate amount insured in any one risk (excluding workers' compensation): G 1,000,000
13.2 Does any reinsurance contract considered in the calculation of this amount include an aggregate limit of recovery without also including a

reinstatement provision? Yes[ ] No[X]
13.3 State the number of reinsurance contracts (excluding individual facultative risk certificates, but including facultative programs, automatic facilities

or facultative obligatory contracts) considered in the calculation of the amount. 0
14.1 |s the company a cedant in a multiple cedant reinsurance contract? Yes[ ] No[X]

14.2 |If yes, please describe the method of allocating and recording reinsurance among the cedants:

14.3 If the answer to 14.1 is yes, are the methods described in item 14.2 entirely contained in the respective multiple cedant reinsurance contracts? Yes[ ] No[ ]
14.4 If the answer to 14.3 is no, are all the methods described in 14.2 entirely contained in written agreements? Yes[ ] No[ ]
14.5 If the answer to 14.4 is no, please explain:

15.1 Has the reporting entity guaranteed any financial premium accounts? Yes[ | No[X]
15.2 If yes, give full information:

16.1 Does the reporting entity write any warranty business? Yes[ ] No[X]
If yes, disclose the following information for each of the following types of warranty coverage:
1 2 3 4 5
Direct Losses Direct Losses Direct Written Direct Premium Direct Premium
Incurred Unpaid Premium Unearned Earned
16.11 Home

16.12 Products
16.13 Automobile
16.14 Other*
* Disclose type of coverage: ........

17.1 Does the reporting entity include amounts recoverable on unauthorized reinsurance in Schedule F-Part 3 that it excludes from Schedule F-Part 5? Yes[ ] No[X]
Incurred but not reported losses on contracts in force prior to July 1, 1984, and not subsequently renewed are exempt from inclusion in Schedule F-Part 5.
Provide the following information for this exemption:

17.11 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part 5

17.12 Unfunded portion of Interrogatory 17.11

17.13 Paid losses and loss adjustment expenses portion of Interrogatory 17.11

17.14 Case reserves portion of Interrogatory 17.11

17.15 Incurred but not reported portion of Interrogatory 17.11

17.16 Unearned premium portion of Interrogatory 17.11

17.17 Contingent commission portion of Interrogatory 17.11

Provide the following information for all other amounts included in Schedule F-Part 3 and excluded from Schedule F-Part 5, not included above:

17.18 Gross amount of unauthorized reinsurance in Schedule F-Part 3 excluded from Schedule F-Part5
17.19 Unfunded portion of Interrogatory 17.18

17.20 Paid losses and loss adjustment expenses portion of Interrogatory 17.18
17.21 Case reserves portion of Interrogatory 17.18

17.22 Incurred but not reported portion of Interrogatory 17.18

17.23 Unearned premium portion of Interrogatory 17.18

17.24 Contingent commission portion of Interrogatory 17.18

16.2



Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
FIVE-YEAR HISTORICAL DATA

Show amounts in whole dollars only, no cents; show percentages to one decimal place, i.e. 17.6.

1 2 3 4 5
2008 2007 2006 2005 2004
Gross Premiums Written (Page 8, Part 1B, Cols. 1,2 & 3)
1. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,18.1,18.2, 19.1, 19.2 & 19.3, 19.4)......oevvvrrvnereas [ o 810,261,196 |....... 859,061,875 |....... 887,690,875 |....... 659,711,511 |......... 54,395,776
2. Property lines (LiNes 1,2,9, 12, 21 & 26)......cc.cevuurvrrireririeeiieieesiesssessesssssssssssssssssssssssssssens | sessens 375,526,346 |...... 401,544,269 | ....... 374,386,726 |....... 304,387,977 |......... 16,900,772
3. Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)
4. Allotherlines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34)......cvvrrrvrrrrrerninennreereeessniseens | svereenssnnens [(R:157 ) E— (V2 E T4 — (113,936) | .ovvrevrnn (363,593) | .cvvnenee (430,650)
5. Nonproportional reinsurance iNESs (LINES 31, 32 & 33).....c.viiereiiiieeieiesieieissssiessessssessesees | essessssessessssssssssasses | essessesssssssessessssanses | ossessessassessssessessnses | seessessssassessnssssessess | sressessssassassesnsensenas
6. TOtAl (LINE 35). .ot ....1,185,783,690 |....1,260,581,957 |....1,261,963,665 |....... 963,735,895 |......... 70,865,898
Net Premiums Written (Page 8, Part 1B, Col. 6)
7. Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,18.1,18.2, 19.1,19.2 & 19.3, 19.4)....oovrrrrvrreece | crvene 810,273,806 |...... 859,054,171 |....... 887,690,875 |....... 659,711,511 |......... 54,396,634
8.  Property lines (Lines 1, 2, 9, 12, 21 & 26) 375,526,346 |....... 401,544,269 |.......374,369,195 |....... 304,371,125 |.........16,917,162
9. Property and liability combined ines (LINES 3, 4, 5, 8, 22 & 27).......cuvueuureereireieinrineiieisesiesineinees | ceeesesesssssnsssesssseses | sessessssessssessnssssssnsss | sessessssssssssssassssssesss | seesssessssssssessasssnsns | sessssssssssssssssessnsens
10. Al other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28,29, 30 & 34).......ovvrrrrrrirrrirneirnnineissisesssines | ceeireeineinnns (3,852) | .oovvvrrinnee (24,187) | oo (113,936) | ...vvvvvee (362,672) | .ovvvnee. (430,160)
11, Nonproportional reinsurance iNes (LINES 31, 32 & 33).......curuririiirineereineieineineieeseieeeseesssesenees | cosssssessssssssssssssessans | resssssssssessssssssssssans | oessamsssssssesssssssssnns | oessessessssssessansansnes | eessssessessssssessessnes
12, TOHAI (LINE 35)..uuvuuieuciinriiiiiesiesie ittt ....1,185,796,300 |....1,260,574,253 |....1,261,946,134 |....... 963,719,964 |........ 70,883,636
Statement of Income (Page 4)
13.  Net underwriting gain (loss) (Line 8).... 89,263,974 |....... 111,051,716 |....... 132,364,371 | ......... 62,632,583 |......... 13,871,549
14, Net investment gain (I0SS) (LINE 11).......iuiuiiuiieiseisieeies ettt | oneens (42,939,714) | ......... 55,932,990 |........ 35,636,319 |......... 26,552,134 | ........... 7,636,055
15, Total 0ther iNCOME (LINE 15).......cuuiimrireieieineineneie s | aessssenn 2,627,161 |........... 6,932,610 |.......... 7,052,238 |........... 6,787,651 |..oovovennn. 208,191
16.  Dividends to POIICYNOIAEIS (LINE 17).....cuiuiveeiieieeiciiteie sttt b ssssessesnaes | saessessssssesssssssessenss | sressessesssssssesssassenss | sussssssessesissessessssinss | ssesssssssessssssessessess | sssessessssessesssessesaess
17.  Federal and foreign income taxes inCUrred (LINE 19).........cceveveveerrieereireieies et sesssnes | arsnaas 49,929,826 |......... 55,525,186 |......... 77,773,730 |......... 58,201,514 |........... 5,183,552
18, NetinCOmE (LINE 20)........ccuurieieciieiiciieeieiiesis it see bbbt esssenens | sesssnsines (978,405) ....... 118,392,130 |......... 97,279,198 |......... 37,770,854 |......... 16,532,243
Balance Sheet Lines (Pages 2 and 3)
19.  Total admitted assets excluding protected cell business (Page 2, Line 24, Col. 3).......ccccvvivnnne ....1,783,051,741 |....1,764,001,051 |....1,609,180,752 |....1,139,358,948 |....... 144,998,399
20. Premiums and considerations (Page 2, Col. 3):
20.1 In course Of COllECHON (LINE 13.1)......cuuiuiiiriineieieineseinee e sessesses | eeins 37,685,615 |......... 41,641,807 |......... 43,239,595 |......... 14,023,893 |........... 1,504,157
20.2 Deferred and not yet due (Line 13.2).. 229,061,122 |....... 250,154,279 |....... 275,277,704 | ....... 154,594,067 | .........18,292,061
20.3 Accrued retrospective premiums (LINE 13.3)......ccceiieiiicreeeceneee e eseiens | evesesesssnns 49,088 |.....ccceonee. 41,302 |........... 1,041,380 |..coveennnd 93,521 |.covrvirenen 599,092
21.  Total liabilities excluding protected cell business (Page 3, Ling 24)..........ccocvveverververvirererennn. ....1,431,911,014 |....1,347,925,691 |....1,182,809,329 |....... 830,885,539 |......... 88,257,008
22, L0SSES (PAGE 3, LINE 1)..uuiuiiiieiie ittt | feneas 646,920,974 |....... 521,717,066 |....... 353,850,512 |....... 288,670,237 |......... 32,765,873
23.  Loss adjustment expenses (Page 3, LiNE 3)......ccvirininirseneiseiseeeeseiseiseessseseeseesesssssssens | seiees 134,204,059 |....... 118,564,330 |......... 94,520,361 |......... 88,460,916 |........... 6,574,864
24, Unearned premiums (Page 3, LN 9).....ccirieieiieineineieesessessessessesssessessesssesssessssssnns | cessens 506,465,649 |....... 542,620,819 |....... 571,519,690 |....... 310,851,419 |......... 34,499,576
25.  Capital paid up (Page 3, LINES 28 & 29)........c.ovuuiuriiieiieeiieeiisiseeiseeeseeeseessessessssssssesssessssssssssnees | eesssssens 3,008,000 |........... 3,008,000 |........... 3,008,000 |........... 3,008,000 |........... 3,008,000
26.  Surplus as regards policyholders (Page 3, LiNe 35)........ccccvieveveiresieieieseeeseeeesesssesesassssnes | eoveees 351,140,727 |....... 416,075,360 |....... 426,371,423 |....... 308,473,409 |......... 56,741,391
Cash Flow (Page 5)
27. Net cash from 0perations (LINE 11)........c.uevuerueririniieieieesses s esssessees | ceenens 244,133,788 |....... 341,392,417 |....... 290,169,408 |....... 635,104,415 |......... 10,860,569
Risk-Based Capital Analysis
28. Total adjusted capital.................. 351,140,727 |....... 416,075,360 |....... 426,371,423 | ....... 308,473,409 |......... 56,741,391
29.  Authorized control level risk-based Capital..........cc.ccoerieieirieieieisieee s | i 65,472,638 |......... 73,730,474 |......... 58,823,224 |......... 31,672,961 |........... 6,054,381
Percentage Distribution of Cash, Cash Equivalents and Invested Assets
(Page 2, Col. 3) (Item divided by Page 2, Line 10, Col. 3) x 100.0
30, BONAS (LINE 1)..ruuieerieirririeireesnsieiseesssissssesessess s ssesssssssssessess s ssessassssssessassensssssessessssssssessnsans
31, Stocks (LINES 2.1 & 2.2).....ucuieieeieireieieisese s
32.  Mortgage loans on real estate (Lines 3.1 & 3.2)......cccceevvververernnnn
33, Real estate (LINEBS 4.1, 4.2 & 4.3) ..ottt st ssesns | essesssessessesssssnsesses | essessessssssessessssastes | ossessessessessnsessesseses | sressessssessessesantesesns | sesessessssessesnsessenns
34.  Cash, cash equivalents and short-term investments (LINE 5)...........ovurrerirnrerrerrenrneeneeneneensereens | seessseeeessessssenens 0.1 | s 0.0 [ [0 I 0.7 | 1.1
35.  Contract loans (Line 6)
36.  Other invested assets (Line 7)
37.  Receivable for securities (Line 8)
38.  Aggregate write-ins for iNVested aSSEtS (LINE 9)......o.uvurerurieeeirrireeeineereeeeseeeseeseeseessseseseessssenens | eesssssssssssssssssssssenes | sessesssssssssessanssssnsss | sessesssnsssssessanssnsnsss | sessssessssssssesssnsnens | snsssesssasssnssssessanens
39. Cash, cash equivalents and invested assets (LINe 10).........ccccueuerieeiierieeeieeseeeeseeseneens | crevreesesnnenas 100.0 | .o 100.0 |ooieiriiirne 100.0 | .o 100.0 |.oeereeers 100.0
Investments in Parent, Subsidiaries and Affiliates
40. Affiliated bonds (Sch. D, Summary, Line 25, Col. 1)
41. Affiliated preferred stocks (Sch. D, Summary, Line 39, Col. 1)
42.  Affiliated common stocks (Sch. D, Summary, Line 53, Col. 1)
43,  Affiliated short-term investments (Schedule DA, Verification, Col. 5, LINE 10)........cccccviereirieiiens | coeieirireieiisinseiiens | eevesieiiesisiessssssessens | sevessessesssssssssssssssns | sevessessesesssssssseses | sevsesessessssesssssssenens
44,  Affiliated mortgage loans on real estate
45. Al other affiliated .
46.  Total Of abOVE lINES 40 10 45.........coreeiiieriree ettt ssensans | antenseens 8,370,541 |......... 13,650,866 |....oovvevvrrereenns0 [
47. Percentage of investments in parent, subsidiaries and affiliates to surplus

as regards policyholders (Line 46 above divided by Page 3, Col. 1, Line 35 x 100.0).....

...................... 24

...................... 3.3
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FIVE-YEAR HISTORICAL DATA

(Continued)
1 2 3 4 5
2008 2007 2006 2005 2004

Capital and Surplus Accounts (Page 4)
48.  Net unrealized capital gains (I0SSES) (LINE 24).......covvrvrrerrerineineirsieiesseeseesssssessessssesssssssssessns | sessees (3,961,708) | ........... 3,551,406 |........... 1,844,339 | ..o [
49.  Dividends to StockhOIdErs (LINE 35).........c.vurirrirrirnireiiensiiseiesisesiesies e sssssssssssans | seeees (45,000,000) | ....... (97,000,000) | ..oovvrrerrereeernieens | errerrnirniseessnisnees | eeeees (15,000,000)
50. Change in surplus as regards policyholders for the year (Lin€ 38).........cccovrvrerrermenrenrrnenennnnins | eovenne (64,934,633) | ....... (10,296,063) | ....... 117,898,014 |....... 251,732,018 |........... 1,314,843

Gross Losses Paid (Page 9, Part 2, Cols. 1&2)
51.  Liability lines (Lines 11.1, 11.2, 16, 17.1,17.2,18.1, 18.2, 19.1,19.2 & 19.3, 19.4).....oovvrrrrvrnics | correns 405,671,975 |....... 394,399,561 |....... 290,180,751 | ....... (26,984,010) | ......... 15,998,816
52.  Property lines (LINES 1,2, 9, 12, 21 & 26).......cuurrumerreiieinerieiireeieeiesiesissisesises s | ceseeen 211,339,728 |....... 219,941,734 | ....... 168,135,353 |....... 159,217,496 |........... 7,712,761
53.  Property and liability combined lines (LINES 3, 4, 5, 8, 22 & 27)......cverrririereiriereienieieisssesnes | eevsesessssesseseesssennns
54.  Allother lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34).......covmiumivneineineeneineineineisees | cereesneeseees 22,586
55.  Nonproportional reinsurance lines (Lines 31, 32 & 33)....
56, TOAl (LINE 35)...euucereereireieiseie sttt | ciseed 617,034,289

Net Losses Paid (Page 9, Part 2, Col. 4)
57.  Liability lines (Lines 11.1,11.2, 16, 17.1,17.2,18.1,18.2, 19.1,19.2 & 19.3, 19.4).....oovvvrrvrrirrcs | v 405,672,170 |....... 394,093,382 |....... 289,715,783 | ....... (26,982,912) | ......... 15,798,232
58.  Property lines (LINES 1,2, 9, 12, 21 & 26).......cvvuriurrierrireireiseiseisessesiesisssssssises s | coseeen 211,344 478 | ....... 219,945,240 |....... 168,137,751 |....... 159,217,385 |........... 7,719,454
59.  Property and liability combined lines (Lines 3, 4, 5, 8, 22 & 27)

60.
61.
62.

63.
64.
65.
66.
67.

68.

69.

70.

71.

72.

73.

74.

All other lines (Lines 6, 10, 13, 14, 15, 23, 24, 28, 29, 30 & 34)
Nonproportional reinsurance lines (Lines 31, 32 & 33)....
Total (Line 35)

Operating Percentages
(Page 4) (Item divided by Page 4, Line 1) x 100.0

Premiums earned (Line 1)....
Losses incurred (Line 2)
L0SS expenses iNCUMTEA (LINE 3.ttt ssssssenens
Other underwriting expenses iNCUMTEd (LINE 4).........ccveieereinineinrsescsesieeise s esseesseses
Net underwriting gain (I0SS) (LINE 8).........vveererreriineirrieeiesineieeseseseseess st ssessesssesnes
Other Percentages

Other underwriting expenses to net premiums written (Page 4, Lines 4 +5- 15
divided by Page 8, Part 1B, Col. 6, Ling 35 X 100.0)........ccrvuumevmerrerierierierisreenesrseneenssseenens

Losses and loss expenses incurred to premiums earned
(Page 4, Lines 2 + 3 divided by Page 4, Line 1 X 100.0).......cccccceuvierirereniiierieeesseevssvevennans

Net premiums written to policyholders' surplus (Page 8, Part 1B,
Col. 6, Line 35, divided by Page 3, Line 35, Col. 1 X 100.0)........cccevererririrerriirerieeseeve e
One Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred prior
to current year (Schedule P, Part 2-Summary, Ling 12, Col. 11)...c.cviveieecieieeeeec e

Percent of development of losses and loss expenses incurred to policyholders' surplus of
prior year end (Line 71 above divided by Page 4, Line 21, Col. 1 X 100)......cccccoevvererrerrrerrerrnnns

Two Year Loss Development (000 omitted)

Development in estimated losses and loss expenses incurred 2 years before the
current year and prior year (Schedule P, Part 2-Summary, Ling 12, Col. 12).......ccccccvvevvererrrnnne

Percent of development of losses and loss expenses incurred to
reported policyholders' surplus of second prior year end
(Line 73 above divided by Page 4, Line 21, Col. 2 X 100.0).....cucevesrermrrsmensersessrssnesssssessesssssnesseseees

................ 17,654

...................... 5.7

...................... 2.8
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Annual Statement for the year 2008 of the U NITED FlNANClAL CASUALTY COM PANY

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
($000 Omitted)

Premiums Earned Loss and Loss Expense Payments 12
Years in Which 1 2 3 Defense and Cost Adjusting and Other 10 1 Number
Premiums Loss Payments Containment Payments Payments of
Were 4 5 6 7 8 9 Salvage Total Claims
Earned and Direct Direct Direct Direct and Net Paid Reported-
Losses Were and Net and and and Subrogation | (Cols.4-5+ | Directand
Incurred Assumed Ceded (Cols.1-2) | Assumed Ceded Assumed Ceded Assumed Ceded Received | 6-7+8-9) | Assumed
1 PHOM e | oo e XXX | e e XXX | e e XXX | ereieeeenn(B82) [ e | veeeieeneni 275 [ e | eeveieenennin2B [ eveeeeeeneeiens | vrrenreeneenn 10 [ (84) | XXX.......
2. 1999.................102,501 | ...........12,965 | ...........89,536 | ........57,384 | ..........6,808 | .........2,193 | ...c......325 | .. 5,844 || 003,362 | 58,289 | XXX.......
3. 2000.........{ ...........82,976 | .......... 11,866 | ....... 71,110 | ... 47,499 | .........8,799 | ... 2,704 | o222 | e B292 || 2,251 | AT AT XXX.......
4. 2001.........| 092,179 | ............6,529 | ...........85,650 | ........49,367 | ........1,903 | ..........3,261 | .ceee0eeen92 | 5,078 || 20003,020 | D571 | XXX.......
5. 2002.........{ ... 101,855 | o836 | ... 101,219 | 52,240 | 121 | 55T | (D) ] e 7,289 || e 2,844 | 63,967 | XXX.......
6. 2003......  .........82,445 | i (32) | e 82,477 | 32,824 | 0] 2,987 | | B84 || 1,645 | 40,455 | XXX.......
7. 2004.....c..| coeeeeen 75,896 | oo (@) | e 75,900 | i 13,359 | D | e (8,152) | e | e 1,897 || 001,352 | 6,899 | L XXX.......
8. 417,796 | oo | 000015,858 [ | 000een87,535 || 000002,338 000 501,185 XXX.......
9. 2006.........{ .....1,001,296 | .....ceoeeee. 18 | e 1,001,278 492,135 | .o | 00013420 || 000082120 || 10,904 | L.587,675 | ... XXX.......
10. 1,289,481 | e8| 1,289,473 | ...... 537,003 |.... 639,083 | ...... XXX
11. 2008.........| ...... 1,221,940 | ..o (13) ] e 1,221,953 | ...... 380,322 , 357 | 459,580 | ...... XXX.......
12. Totals....... | coovveees XXX e | ereeeee XX | e XXX ..2,079,547 | ......15,639 | .......46,285 | ............. 637 | ... 350,677 | oo 0. 63,649 | ...... 2,460,233 | ...... XXX..oooe
Adjusting and Other 23 24 25
Losses Unpaid Defense and Cost Containment Unpaid Unpaid Total
Case Basis Bulk + IBNR Case Basis Bulk + IBNR 21 22 Net Number of
13 14 15 16 17 18 19 20 Salvage Losses Claims
Direct Direct Direct Direct Direct and and Outstanding-
and and and and and Subrogation |  Expenses Direct and
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Anticipated Unpaid Assumed
10 PHOr |9 [0 i 20 e [ 20 [0 e [ [ e e [ | e 134 i XXX.......
2. 1999, |35 |0 e e o2 e e [ e | e [ | e | i3 [ XXX.......
3. 2000..... | reereeereene387 |3 e [ | eeveieniennne87 e [ e | eevsnieeneen 19 [ e 18 | i 486 | XXX.......
4. 2001|335 [ e |2 | e [ everreenennn 108 | e [ e e | eeveerennieeeen 19 e [ 7D | e 464 | XXX.......
5. 2002..... e 1,282 | i 1T s Lo T4 | e [ [ e | eerrenienneen88 [ e | e 165 | 1,651 | XXX.......
6. 2003..... oo 2,847 | e e8| DA | e [ e [ 118 [ | 228 | 3,561 XXX.......
7. 20040 ceee8,215 | [ e BB [ 00980 [ e [ [ e | 258 [ | o432 |l 7,508 XXX.......
8. 2005..... 0 .ccccc 18,760 | oo [ errereenn 3,208 [ o | eeereeen 2 TOT | e [ 282 | reveieiiene [ e 1,003 [ i | 808 | ell.26,009 .. XXX.......
9. T8 e e 064 | | 1,922 004979 XXX.......
10. 2007..... [ ..t 167,316 | oo [ 000000025,225 | e | 000 21,952 [ | e 3,017 ,953 | ........231,158 | ...... XXX.......
11. 264,253 | .oovierierieniane [ oo 6,47 | |00 28,293 [ 1vevieieienies Lo 11,422 [ [ 34,669 [ .o [ 25,836 | ......... 415,116 |...... XXX..oooe
12. Totals... |...... 531,375 | .ooeeeeeean? | 115554 |0 ] ......64,880 |2 |1 15440 [0 [ 53,889 [..coceernn 0 [..... 35439 | ......... 781,128 |...... XXX.......
34
Total Losses and Loss and Loss Expense Percentage Nontabular Net Balance Sheet
Loss Expenses Incurred (Incurred/Premiums Earned) Discount Reserves after Discount
26 27 28 29 30 31 32 33 Inter-Company 35 36
Direct Direct Pooling Loss
and and Loss Participation Losses Expenses
Assumed Ceded Net Assumed Ceded Expense Percentage Unpaid Unpaid
1. Prior.. | ........ ) 0.0 S XXX oo [ e XXX.......
2. 1999. | ............65,486 | ...........7,134 | ... 58,352
3. 2000. | ............54,984 | ............7,025 | .......... 47,960
4. 2001, | ... 58,170 | 1,995 | 56,175
5. 2002. | ..cee.ee65,741 | i 123 | 65,618
6. 2003. | ... d4,016 | o0 | e 44,015
7. 2004, | oo 14412 | D | 14,408
8. 2005. | .......... 527197 | o | 527,193
9. 2006. | .......... 682,654 | ...ccooevrrirne. (1N I 682,654 X
10. 2007. | covverrnee 870,241 | ovvrevveieeennl0 | e 870,241 | o875 | 0.0 | e dB7.5 | e L e | e 192,541 | oo 38,616
11, 2008. | .......... 874,696 | ..ccooeiveeeea0 | . 874,696 | ..ooooeieeee 716 | iiiiieinn0.0 [ i 718 [eiiciciceiiec Lo, | ceeeisississiienienes | esiseiaas 340,732 | ... 74,384
12. Totals| ........ 0.0 S D 0.0, S XXX [ e XXX s | e XK [ e e XX | e | [ XX | i) 646,922 | .......... 134,207

Note: Parts 2 and 4 are gross of all discounting, including tabular discounting. Part 1 is gross of only nontabular discounting, which is reported in Columns 32 and 33 of
Part 1. The tabular discount, if any, is reported in the Notes to Financial Statements which will reconcile Part 1 with Parts 2 and 4.
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Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
SCHEDULE P - PART 2 - SUMMARY

Incurred Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) DEVELOPMENT
1 2 3 4 5 6 7 8 9 10 1 12
Years in
Which
Losses Were One Two
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Year Year
1. Prior.... [ 15,703 |.......... 16,670 |.......... 15,959 |.......... 16,361 |.......... 16,364 |.......... 16,373 |.......... 16,816 |.......... 17,363 | .......... 17,456 |.......... 17,243 |............. [VAK) N I— (120)
2. 1999.... | . 49,771 |.......... 52,236 |.......... 52,204 |.......... 51,638 |.......... 51,150 |.......... 51,229 |.......... 52,092 |.......... 52,408 |.......... 52,720 |......... 52,504 |.....coo... (VA1) — 96
3. 2000.... |........ D,9,.%, R BT 38,703 |.......... 38,617 |.......... 37,801 |.......... 38,719 |........ 38,593 |.......... 40,508 |.......... 42,905 |.......... 42,947 |.......... 43,653 |..cvvern 706 |.ooeree 747
4. 2001.... |.e. 9,9, RN B D9, % T IR 49,728 |.......... 51,717 |.......... 51,259 |.......... 51172 |.......... 48,050 |.......... 50,654 |.......... 51,323 | .......... 51,078 | .o (V2 I 424
5. 2002.... |...... 9,9, RN B 9,9, G B )9, GO B 55,042 |.......... 56,891 |.......... 56,688 |.......... 53,873 |......... 55,774 | .......... 58,699 |.......... 58,241 |............. (458) |............ 2,467
6. 2003... |.. 9,9, RN B 9,9, G B )99, G B XXX e 43,401 |.......... 42938 |.......... 36,319 |.......... 35420 |.......... 35,576 |.......... 39,254 |............ 3,678 | ..o 3,833
7. 2004.... |..... XXX e | e XXX oo | e XXX oo [ o XXX oooeve [ o XXX oo | e 38,053 |.......... 15,990 |.......... 10,319 |.......... 14,828 |.......... 12,453 |.......... (2,375) | .ovree. 2,134
8. 2005.... |........ 9,9, RN B 9,9, G B )9, G B )%, 0, G B XXX oo | e 9,9, G B 453,086 |........ 445,064 |........ 460,838 |........ 458,656 |.......... (2,183) [ ..o 13,591
9. 2006.... |........ XXX oo XXX oo | o XXX oo | o XXX oo [ e XXX oo | e XXX v e XXX oo | 559,260 |........ 591,564 |........ 596,470 |............ 4,906 ... 37,210
10. 2007.... |........ XXX oo XXX oo | e ) 0.9 I D ) 0,9 T B XXX oo | o XXX v | e XXX oo | XXX oo [ e 757,315 |........ 762,107 |............ 4793 |....... XXX.......
11. 2008.... |........ XXX oo XXX oo e XXX oo | e XXX oo [ XXX o | v XXX oo XXX o XXX oo | e XXX oo [ e 762,357 |........ XXX oo XXX.......
12. Totals...... [ cvunne.n 8,393 |.......... 60,382
Cumulative Paid Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted) 11 12
1 2 3 4 5 6 7 8 9 10 Number of
Number of Claims
Years in Claims Closed
Which Closed With Without
Losses Were Loss Loss
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 Payment Payment
1. Prior..... |........ 000.....c. | vererenen. 7,213 | 14,799 |.......... 15,961 |......... 16,189 |......... 16,289 |.......... 16,051 |.......... 17,125 |.......... 17,220 |.......... 17,113 |........ XXX oo | e XXX.......
2. 1999.... | 40,114 |.......... 49,414 | .......... 51154 |......... 50,539 |.......... 50,827 |.......... 50,713 |......... 50,254 |.......... 51,334 |......... 52,569 |.......... 52,445 | ... XXX v e XXX.......
3. 2000.... |........ XXX oo [ e 29,748 |.......... 35976 |.......... 36,717 | ..o 38,000 |.......... 38,271 |.......... 36,437 |.......... 40,180 |.......... 41,440 |.......... 43,182 |........ XXX oo i XXX.......
4. 2001... |....... XXX o XXX oo [ o 35,875 |.......... 45,346 |.......... 47,880 |......... 49,316 |.......... 40,003 |.......... 47,069 |.......... 50,041 |.......... 50,634 |....... XXX o e XXX.......
5. 2002.... |........ XXX oo | e ) 0.9 I PR ) 9.9 G IO 37,542 |.......... 46,331 | ..o 49,344 | .......... 27,238 |.......... 44,407 |.......... 54,239 |......... 56,678 |....... XXX oo | e XXX.......
6. 2003... |.... XXX e | e XXX oo | e XXX oo [ e ) 9.9 S O 26,467 |.......... 34,745 |......... 9,324) |.......... 14,734 |.......... 26,447 |.......... 35,811 |........ XXX v | e XXX.......
7. 2004.. |.... XXX oo | e ) 0.9 G PR ) 0.9 R PR ) 9.9 R PR ) 9,9, G R 19,917 |........ (63,189) |........ (29,515) | oo (G CH ) 5202 |........ ) 9.9 N XXX.......
8. 2005.... |...... XXX oo | e XXX oo | e XXX oo [ o XXX oo [ e XXX oo | o XXX v e 271,427 |........ 359,287 |........ 410,254 |........ 433,650 |........ XXX e e XXX.......
9. 2006.... |........ 99,9 T B )9, G B )9, G B )%, 0, G IO )00, G I 9,9,9 T B 9.9, N B 307,283 |........ 439,441 |........ 505,555 |........ ). 9. G I XXX.......
10. 2007.... |........ XXX v | i XXX oo | e XXX oo [ e XXX ooooewe [ o XXX oo | o XXX v | e XXX oo | XXX oo [ e 399,702 |........ 544,597 |....... XXX oo | e XXX.......
11. 2008.... |........ XXXt v D09 S D09, S 0.9, S 0.9, S XXXt [ D09 S D09, S 0.9, S 381,910 |........ XXXt [ XXX.......
Bulk and IBNR Reserves on Net Losses and Defense and Cost Containment Expenses Reported at Year End ($000 omitted)
1 2 3 4 5 6 7 8 9 10
Years in
Which
Losses Were
Incurred 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
1. Prof [ 3513 [ 4,633 | 271 [ (2) | cvreeerrrreeereereennns | errisersssenninens [ avrerssisrssessennnns | eonnvssesessereenineses | oeveresesesesinnens 16 |, 20
2. 1999 | 4,670 | .o 952 | 188 | 627 [ (1) [eoererreremererniens [ [ e | e | eenseneessnnns
3. 2000....... | XXX ovees | evrrrieeenendh, 988 [ iiiea839 | (182) | e 132 [ e [ | v | eversneieinieeenen 0 [
4, 2001 oo XXX evvne e XXX s [rviieieennn3,2300 [ eiiiiie825 | 340 | 153 D i i 2
5. 2002...... | XXX vven | ereeee XXX s e XXX [ 5,643 | 1,271 8505 [ d319 |18 23 [ 1
6. 2003...... | XXX oevveee [ errenee XX e e XK [ e e XXX [0 8,138 [ 1,377 {010,396 | 003,226 | e 71 [ 48
7. 2004.... | XXX vven | eree e XXX s e e XX [ e XK e XXX 8,211 18,569 | 8,114 | 3,201 [ 56
8. 2005..... |.oeenne XXX vvveee | rnrnnee XX [ e e XK i [ XX [ e XX [ e XK | e 84,839 | 14,957 | 8171 [ 3,488
9. 2006....... |.cooorne. XXX oveen | e e XXX s e XX [ e e XK e XXX i [ XXX [ XK 61,0041l 20,964 11,226
10. 2007....... |.eoorrenee XXX oo e XXX s e XXX [ e XK e XXX i e XXX e e XK e XK [0 76,532 [ 28,243
11. 2008....... [ 0.9, S [FTIIN.0.0, G PN, 0.0, ST T .9, SN IR 0.0, CRUT DI 0.0 SRR PR 0.0 ST IR ¢.0, G IR 0.0 ST PO 87,901
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Annual Statement for the year 2008 of the UNITED FlNANClAL CASUALTY COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including Policy and 4 5 6 7 8 9
Membership Fees, Less Return Premiums Dividends Paid Finance and | Direct Premiums
and Premiums on Policies Not Taken or Credited Direct Losses Service Written for
2 3 to Policyholders Paid Charges Federal Pur-
Active Direct Premiums Direct Premiums on Direct (Deducting Direct Losses | Direct Losses | notIncluded | chasing Groups
States, Etc. Status Written Earned Business Salvage) Incurred Unpaid in Premiums | (Incl. in Col. 2)
1. Alabama el | e, (7)) 103 [ ooeeeeererrereeesenes | cevresreesiesesssnsenses | seseeesesssesennes [C7 | K 2 [N SO
2. Alaska.......ccooceereerrreeeen AK | RS DR 6,559,083 |....ccovvumene 3,507,672 | .ovvveeereereseeeinrens | reenrn 049,647 | ... 1,692,599 | ........ 1,042,952 | ............ 30,567 [ .overeriererereienne
3. Arizona el e, 24,054,350 |............. 26,321,358 |....ccovveevverernnne | ......10,669,819 | ...... 17,598,254 | ...... 15,792,210 | .......... 247,899
4. Arkansas... ....20,196,202 |............. 21,356,183 |..ccoovvereererereeees | 007,901,969 | ... 12,448,883 | ........ 9,396,729 174,066 |..
5. California.. 179,493,790 |...........199,790,448 |. ....135,858,451 |....121,536,413 .1,810,052 |..
6. Colorado... . 10,478,434 |... 212,083,350 | .o [ 4,488,804 | 6,258,395 | ...
7. Connecticut...........ccovvrnens
8. Delaware..........cccooovverennee
9. District of Columbia..
10.  Florida...
11.  Georgia. .
12, HaWali.voeveesreeeeseeines
13.
14,
15.
16. . . .
17, Kansas.......cevervrreinrenneen KS il [ 8,043,814 |.....ccoooun. 8,126,337 | .ovvrrrierereereiins [ v 3,579,768 |........3,790,503 | ........ 2,748,440
18, Kentucky.......ooeveverevrceeened KY ool [ 29,067,985 |............. 28,827,837 | .oveeerereeireienes | s 11,456,187 |......16,841,957 | ...... 13,622,593
19, LOUISIANA.......coveeeveriieree e LA | L | oo [ snsetenins | cvessesesssssesssssesins | srvsesessssesesssssenns | srsssssesssssesssesens | sesisesesisesesssnenns
20. Main€.....coovveeeeremrsrerencee e ME | ol i 26,255,157 |............. 26,691,046 | ...cooovevreeereeee | e 11,406,149 | ......14,429,150 | ........ 9,322,698
21. ...19,041,830 |... 23,474,336 |. . 11,543,717 ..13,892,267
22. Massachusetts.........coocoeee MA| oL | o 2,799,537 | .voveieeeerenn2,051,000 | .ooooioerieieienienes | cerereenens 858,536 |........1,258,451 | ........... 719,325
23, Michigan.......cooevevvneceed MU L e | e 19 [ [ | evenesneneeneee(6) [ e
24, Minnesota.........cccooeverveee . MN | L [ 7,626,009 5,877,139 | e | 00...2,406,571 1 ........3,352,160 | ........ 1,971,343
25, MiSSISSIPPI..cueeeereereererreneeeedMS | oL [ |23 [ evvnneinseeeeneinnes | eveeneensensenssnnsens | sevvensesnseneene{ 1) [eovenenieenenins
26. Missouri.... . " ....9,492,147 |. 4,464,563
27. Montana........cooceeeeereerenerene MT | ol | 12,144,125 | ............. 12,073,479 |..oovvveveveveereens | 00......5,690,362 | ........8,191,791 | ........ 5,334,149
28.  Nebraska.........cccovvverveeeee d NE | oo L [ [
29. Nevada......coooeoveeeeremreeeeen NV | il e 10,275,710 |..cooeeeend 9,511,386
30. New Hampshire................NH | Lo [ 4,827,238 |l 4,805,090
31, New Jersey
32, New Mexico.......coevereeeec NM | ol e 12,156,199 |.....c.c.....d 6,948,030 |...ccooovrereivierenns [ e 1,447,465 | ... 2,971,452 |........ 1,529,691
33, New YOrKe..oooooeeeeeeee NY |l e 12,293,482 |............. 14,994,827 | ..o | e 7,835,579 |........ 5,379,150 |...... 20,742,531 | .......... 106,506 |...ccovvvreercrirnne
34.  North Carolina..........ccc....NC| ... Lot o 17,470,789 |............. 17,468,795 | ..o [ e 5,788,661 |........ 9,209,513 |........ 9,523,180 | .......... 162,438 | ..o,
35.  North Dakota...........ccc.uc.... ND| .ol | e 1,082,378 |...ccceoueee. 1,014,862 | ..o | e 447762 | .......... 578,358 |........... 321,272 | oo 7,898 | oo
36. ...22,963,460 | ... ..26,351,594 |. 213,754,444 | ... 16,615,012 |...... 14,965,305 291,411
37. 29,610,493 |............. 29,752,837 | .ovververerereereriis | v 12,311,557 | ...... 18,077,928 |...... 11,530,508 | .......... 233,790
38, 0regoN....coeeeeeeeeereereereene OR |l | (PZ5]) ) 401 | oo | e 2,825 | ..o 1,845 | .o 44 | e | e
39. 58,677,198 |........... 60,847 477 | ..o | e 23,266,044 | ...... 31,867,773 | ...... 30,429,612 | .......... 654,657 | ..ovverererrererinn.
40. Rhode Island....................... Rl | 8,954,732 |............... 9,486,985 | ....covrrerereeieeins [ e 3,584,521 | ........ 6,188,007 |........ 6,102,274 | .......... L0725 2 I
41.  South Carolina.. . L ...23,332,847 | ... ..24,122,807 |. .11,838,230 | ...... 15,185,493 |......14,251,742
42.  South Dakota............c......... SD [l [ 1,542,956 |............... 1,422,489 | ..o | v 1,228,572 |........ 1,161,662 | ........... 740,123
43, Tennessee.........ccccoeuuevunnn. TN [l | e (L1015 | 100,111 | oo | e, 955,248 |.......... (115,352)| ........ 2,706,490
44, el [ | e 10T s e (7)) P (A04) [ oo [ e | e
45, SO0 USROS DU 11,232,411 | .o 11,751,612 | oo [ e 4,019,570 | ........ 5,520,748 |........ 6,343,653 | ............ 81,062 | ..ooeverrerereinans
46. WVT b | 7,576,594 |... ...1,935,447 |. 3,135,187 | ........ 4,175,485 3,582,812
47, Virginia......oo.oceeeeveeereeeeeel VA [l [ 11,157,041 | ............ 12,583,927 | .o [ e 5,773,815 |........ 6,777,657 |........ 6,856,570
48. Washington SO0 ESOSTOS DUURTRON 19,969,771 | ..o 21,140,770 | oo | e 9,086,904 |...... 10,793,920 |...... 13,387,029 | .......... 203,102
49.  West Virginia ..7,654,204 | ... ...6,938,883 |. 2,045,576 | ....... 5,105,978 4,215,597 23423 |..
50. Wisconsin. (37) A7) e e | .(19)].
51, WYOMING...ooiveeerrereeeeeed WY L [ | cervsieseessiesesessssenns | crvsresessssssesenenns | sresesessssessessssnnss | sessesessssessessessens | «
52.  American Samoa
53, GUAM...coeireeeere e
54. Puerto Rico....... .
55.  US Virgin Islands.................. VI ...
56. Northern Mariana Islands...MP | ....
57. Canada........ccccouevrerrinriennns CN
58. Aggregate Other Alien........ oT
59, TotalS....cooverrereirerrrieieeirnnas
5801.
5802. ..
5803.
5898. Summary of remaining
write-ins for Line 58 from
overflow page XXX | s 0 0 [0 O (V18 OO 0. 0 [0 OO 0
5899. Totals (Lines 5801 thru 5803+
Line 5898) (Line 58 above) CXXX ] 0 0 (O (] I 0. 0 (O 0
(@) Insert the number of "L" responses except for Canada and Other Alien.

Explanation of Basis of Allocation of Premiums by States, etc.
Allocation on the basis of the location where the vehicle is principally garaged and used.
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